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THE FINANCIAL OUTLOOK. 


Ir is.noteworthy that for some time past the position of the 
English money market has been watched with a feeling which 
is not far from being one of anxiety. The reasons why those 


concerned with the conduct of monetary affairs should be in 
any sense anxious do not altogether appear on the surface. There 
does not appear to be any speculative movement going on which 
should give any ground for any anxiety, since nothing can be 
more calm than the surface of matters at the present time. It 
is now a great many years since any serious commercial crisis 
took place in this country. It is true that those who remember 
the disasters of 1866 are likely to keep the remembrance of 
that terrible period in their minds as long as they can 
remember anything. But that crisis, like every other com- 
mercial crisis which has ever occurred, was p ed by events 
to which there is no parallel in the condition of business at the 
present time. The Stock Exchange, that centre from which com- 
mercial agitation has so frequently taken its rise, is at this time 
unusually quiet. The complaint of all who are engaged with 
business there, is that at no previous time hardly has such 
complete business stagnation prevailed. - Speculation in the 
commodities dealt with in Mincing Lane, which sometimes is 
a point at which uneasy business is to .be found, also appears 
quiet, There has been also no unusual employment of capital 
in new and possibly risky ventures—such as has not unfre- 
quently been noted in our commercial history—there has been no 
undue extension, for instance, of building operations, or of the 
construction of railroads, or the development of mining. An 
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632 The Financial Outlook. 


excessive lock-up of capital in undertakings of this character 
has sometimes preceded a crisis, but nothing of that descrip- 
tion has taken place recently in the money market. New 
foreign loans, and even new loans for our own colonies have 
scarcely been heard of recently. Our colonial finances seem, 
with scarcely an exception, to be unusually sound. Yet, for 
all this, and though business generally has been remarkably 
quiet of late, the uneasiness to which we have referred distinctly 
exists. :' 
There are two reasons, we think, which may in some degree 
account for this feeling. The first is, that trade of recent 
ears, though to all appearances entirely devoid of any specu- 
tive tendency, is believed to have been conducted with a 
very small profit. There is always a considerable risk, which 
does not appear at first sight, that trade conducted on such a 
basis may become gradually unsound when this is the case. 
While business profit becomes small, it is extremely diffi- 
cult to curtail, or even to alter to any considerable extent 
either the expense or the mode of carrying it on. There isa 
certain scale in these matters, a framework, so to say, on 
which the business is conducted, which it is extremely difficult 
in any way to contract or even to modify. While the cost of 
carrying on business thus in a general way admits of but slight 
modification, there is little need to call attention to the fact 
that the personal expenses of the trader likewise admit also of 
comparatively slight diminution without making changes in his 
mode of life which would be personally very distasteful to him. 
Economy, in the abstract,-is a virtue, the importance of which 
we are all most willing to uphold; but the moment an applica- 
tion of this much-praised virtue is attempted, especially in the 
direction of giving up any habit to which we are accustomed, 
countless difficulties arise at once, and hinder the efforts even 
of those most anxious to curtail expenditure. The fear, foolish 
in all cases, of-losing position, of injuring perhaps the standing 
of the children of the family, the fear, in fact, of being thought 
poor, is sufficient to hold back many a man who knows all the 
time that economy is most necessary if not essential to the 
strengthening of his business standing, from practising it. The 
result is that in many instances, though profits are less than 
in former years, expenses go on much as before, with the result 
that the margin between receipts and outgoings, which used to 
be hoarded to meet bad debts or for the other inevitable con- 
tingencies of trade, becomes nearly, if not entirely, absorbed. 
Under such circumstances, it is of course impossible for any 
form of business, so situated, to become stronger. The 
tendency is, in fact, in the other direction. 
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A part, and perhaps a not inconsiderable part, of the uneasi- 
ness to which we have referred above, arises, we believe, from 
feelings of-this description. It is almost impossible to ascer- 
tain how far they are grounded on reality or not, but there 
can be no doubt that, however the detail of the case may work 
out, a long-continued low rate of profit, such as has now con- 
_ tinued in many trates in England for a considerable time, has a 
tendency to eat out the strength even of long-established and 
respectable business houses. There is, however, besides this, a . 
visible reason for anxiety in the position of the reserve of the 
Bank of England. It is certainly £3,000,000 or perhaps 
£4,000,000 lower than the amount at which it usually stands 
at this period of the year, even when it is not very strong. 
Nor does there seem at the moment any great likelihood of 
the amount being largely increased. 

The remarks of business men on the subject take such a form 
as this. It has lately become plain that the foreign exchanges 
are not sufficiently influenced by the higher value of money in 
London to bring much gold from abroad, nor do they seem 
likely to reach such a point as would make the operation 
answer. The market discount rate here, which was nearly 
4 per cent. recently, has now fallen away, and has stood 
for some time at about 3} per cent. This is rather above 
the rates ruling abroad. In Holland and Belgium the rate has 
been about 8 per cent., in Germany about 23 per cent., in Paris 
about 2} per cent., and for a considerable time the value of 
call money in New York was no higher than from 1 to 2 per 
cent. The difference between the rate obtainable on our market 
and elsewhere is not sufficiently high to draw money here, The 
foreign exchanges with other countries, though remaining close 
to the points in which bullion could be remitted to London with 
a profit have hitherto risen so little above those points that 
very little gold has made its way in this direction. The 
bullion which in the ordinary course of events is shipped 
from Australia, will make its way here, and some small 
parcels have been taken from Germany and France, but 
nothing in a large way seems likely to be brought. It 
takes, in fact, a larger difference than 1 per cent. and a 
probability that. such a difference will be stable for some time, 
to draw gold hither even from our continental neighbours ; and 
naturally something more than this is required to bring gold 
from America. 

It may be said that if business is quiet, and no financial 
difficulty occurs, there is no need to concern ourselves greatly 
with the amount of the Bank reserve, Nor need we, it may 
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fairly be believed, so far as any apprehension of immediate 
business difficulties in this country is concerned. But there 
always is some feeling of anxiety as the autumn approaches 
that the reserve of the Bank may be drawn on heavily, and that 
the Bank rate may in consequence be put up sharply. There 
happen this year to be two causes from the operation of which 
such ademand on the reserve may be apprehended. The first . 
arises in the ordinary way of business. The second is a matter 
of conjecture with respect to which we can only put before 
our readers the best information in our power. : 

The first is the usual requirement of bullion which always 
takes place every autumn. This demand sets in almost as 
soon as midsummer is past. It is connected with several 
matters simple enough in themselves, but which, taken in the 
aggregate, cause very considerable sums to be required. 

irst there are the demands for holiday purposes. These, taken 
collectively, are large both for Bank of England notes and gold. 

Then our own harvest causes a large demand for cash. And 
usually there has been also of late years a demand in the autumn 
for bullion for export to the United States. It is tooearly yet to 
attempt to estimate what the extent of that demand may be. Our 
own wheat crop is not expected to be large this year, but if the 
harvests of the rest of Europe are good, we may receive a large 
part of what we require from Russia, from Austria, and perhaps 
from France. Our dealings with none of these countries appear 
to require the use of so much bullion to settle them, as in the case 
of the United States. This demund for coin in the case of 
Ameriva arises from the fact that there is every autumn a very 
heavy internal movement of specie in that country to the 
Western States. They draw on New York for what they want, 
and under the provisions of the banking law of that country, 
which requires a certain proportion of reserve to be held, the 
banks at New York endeavour immediately to fill up the defi- 
ciency from Europe. This demand falls sometimes on London 
and sometimes on Paris. Should it reach us first, we may feel 
sure that it will immediately stiffen our money market very 
sharply. 

This is the ordinary and natural demand which may be ex- 
pected to occur during the present year as it has done during 
almost every year recently. There is also, as we mentioned 
above, a further reason why a bullion demand for the United 
States may be looked for this autumn, which arises from the 
position of the financial affairs in that country. 

The following letter, which was written by a banker in New 
York, a member of one of the leading houses in that city, 
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expresses the reason very clearly. It commences with a reference 
to the financial troubles which took place in the United States 
in the year 1873, comparing the position of affairs now with 
what it was at that time :— 

“From the beginning of March, 1873, to the beginning of 
May, money was exceedingly tight, the lowest rate having been 
7 per cent. for days and even weeks together, the current rate 
in Wall Street having been.} to ? of 1 per cent. a day. 

“The reason of the long period of dear money in the spring 
of 1873, and of the panic which followed in September, was un- 
doubtedly the too rapid building of railroads, and the conse- 

uent complete absorption of the floating capital of the country. 
he following figures seem to show that the same process is 
going on now on a still larger scale: 


Mixzs or RariRoaD BUILT IN THE UnitEp States. 


4,600 Miles. | 1879........ Sia wniah 4,700 Miles. 
6,100 ,, Se 6b cnceeepeesee ‘ae 


1881 11,000 ,, 
os 1882 (Est,)....+. 11,000 ,, 


“Tt is true that immigration is on an enormous scale, that 
the tendency of foreign capital is still to seek investment here, 


that over-production in various industries has been checked, 

and that the general business of the country is in the main 

sound and prosperous. But all this was as true in the spring 

of 1873 as it is to-day, and therefore it may be wise to pause 

and consider whether our es financial condition resembles 
t. 


that of 1873 as nearly as the above figures would indicate. Of 
course the country is much richer now than it was then, and 
can safely make larger investments ; but when it is remembered 
that to build 11,000 miles of railroad means an investment of 
275,000,000 dols., or thereabouts, and that, not content with 
the United States, we are giving Mexico and Canada the bene- 
fit of large investments of a similar character, it would seem as 
if the limit of safety had been reached, if not passed. Prudent 
people have already noticed with some alarm the enormous 
amount of new securities constantly added to the Stock Exchange 
list, and there is no doubt that the difficulty of finding a market 
for these new issues has compelled many capitalists who usually 
employ no money but their own, to borrow largely from the 
bank and trust companies. This unusual demand for accommo- 
dation has been, in fact, one of the chief causes of the recent 
dearness of money; and while it is hoped that during the 
summer the large blocks of securities now carried by the 

will be absorbed by investors, there is no present sign of the 
commencement of such absorption. Good crops and a foreign 
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demand for our surplus grain would do much to prevent any 
catastrophe, but these are as yet among the uncertainties. 
Meantime the mercantile community may well employ the next 
few months in clearing the decks, shortening sail, and making 
everything snug, in view of the possibility of a storm in Sep- 
tember. That we shall have dear money during the last four 
months of the year is tolerably certain, and if nothing worse 
than dear money is in store for us it will probably be due to the 
fact that a widespread and judicious caution has reduced the 
danger of panic to a minimum.” 

This expression of opinion is one to which the attention of 
ousiness men may be turned with very good results. 

We may-be very sure that if any financial pressure of this 
description takes place in New York, the influence of it will 
be immediately felt in London. The first effort of the New 
York banks would immediately be to strengthen their re- 
serves, and the Bank of England is the source of supply to 
which they would turn. The apprehended danger may, per- 
haps, pass away, and the fear of its occurrence may lead to steps 
being taken which may prevent its occurrence, but the pro- 
bability of a tight turn in our money market this autumn is 
certainly greater than any one now observing how slack every 
thing appears on the surface would expect. 


<p 
oe 





BANKERS’ PROFIT MARGINS IN THE PAST HALF-YEAR. 


A time when the rates for discount are steadily falling is 
generally a gr time to bankers, for the reason that—as 
in the case of the half-year just closed, when the Bank rate was 
lowered from 5 to 4 per cent. on January 25th, from 4 to 34 per 
cent. on February 15th, and from 34 to 3 per cent.on March Ist 
deposit allowances are reduced immediately, while bills taken 
in at comparatively high rates of discount continue to run 
their course without abatement. Hence, a high average rate 
in the March quarter, followed by a low average rate in the 
June quarter, would not point to the realisation of other than 
substantial profits. Such, it was thought, would be the con- 
dition of the bankers’ business in the past half-year, when 
early in March the Bank rate went down to 3 per cent., and 
in Lombard Street there appeared to be an idea that we should 
have 24 per cent. before long. But, although the Bank of 
England, as its position became strengthened, gave the market 
the benefit of cheaper rates than prevailed at the beginning 
of the year, there were well-defined reasons even in March 
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why lower quotations were not only unlikely, but would have 
been altogether unadvisable. By withdrawals of gold for export 
in recent years, and by the absorption of coin within the- 
country, the store of gold had been allowed to run down 
undesirably low. March is usually a full month in the Bank’s 
coffers, but at the close of March the coin and bullion were 
reduced to £22,000,000, against £24,000,000 last year, and 
against £28,000,000 in 1881 and 1880. The reserve suffered 
in very nearly the same degree. But this was not all: borrowers 
were found to be ng y, the April dividends to an alto- 
gether unusual extent, and the condition of the money market 
was Clearly indicated as follows :— 


Banxrnc DgpaRTMENT—EnpD or Marcu. 





Other deposits. | Other securities. 





eee £25,828,000 £22,684,000 
Gee esoe as 25,205,000 22,092,000 
See 24,043,000 24,617,000 








1883 : ‘ ‘ 22,866,000 25,910,000 





Thus, while the general deposits were much below the level 
of previous years, the accommodation ted by the Bank to 
the public was much above it, the “ other securities ” standing 
at an excess of over £3,000,000 upon the “ other deposits.”’ 
While this was the condition at home, the foreign exchanges 
were adverse to this country, and gold was bought for Holland 
and other places; and it soon became apparent that a 24 per 
cent. Bank rate was quite out of the question. Then came a 
more determined effort on the part of the Bank to strengthen 
its position, by refusing to grant short loans, the results of 
which action were recounted in these pages last month; and a 
rise in the Bank rate up to 4 per cent. followed on the 10th 
May. This was succeeded by a very unusually heavy Stock 
Exchange failure, and a period of distrust lasting over some 
weeks, from which during June there has been a partial 
revival of confidence, coupled with an easing of the money 
market. Asa result of these fluctuations, the market rate for 
best bills is now about 4 per cent. above what it was at the end 
. —— but 4 per cent. below the rate current at the close 
0 ‘ . 

age age the average Bank rate for the half-year 
(£3. 14s. 3d. per cent, per annum) with previous periods, it is 
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found that this quotation is a good deal lower than it was in 
the previous half, and somewhat below the average in the first 
half of 1882. This year we had ten weeks of a 3 per cent. 
rate, whereas in the previous half there were fifteen weeks of 
5 per cent., and in the corresponding half three weeks of 6 per 
cent., and seven of 5 per cent. Indeed, we must go back to the 
first half of 1881 to find a time when the Bank rate ruled lower 
on the average than in the past six months. This perhaps does 
not point toa stringent money market recently; but, never- 
theless, the following table we consider does in a measure do so. 





1881. | 1882, 





Second half.|| First half. | Second half. 
°/o per eo per | %/> per 
annum, annum. annum. 





£3. dj) £8. d.| £38 d. 
Average Bank rate 40 6] 819 0| 4 6 8 


Average market 
rate (best three 
months) . 3 85 56| 3 9 8 








| 
Difference . ‘ence wes 013 7| 017 0] 010 0 
| 























While the average Bank rate was 12s. below the previous 
period, and nearly 5s. below the first half of 1882, the market 
rate for best paper exhibited only a reduction of 5s. and of 1s, 2d. 
respectively. Hence, the market terms were in proportion 
more firmly sustained than the Bank terms were, and the “ dif- 
ference” between the Bank and market rates narrowed mate- 
rially. Indeed, that difference was only 4 per cent. last half 
year as compared with { per cent. in the previous half. Had it 
not been for the Bank rate being underbid considerably in 
_ January and February last, the difference would have been still 
more reduced. Certainly, during the past four months, the 
Bank has had such a grip of the market as it has not possessed 
for some years past. 

But we must carry the contrast of rates a step further. 
It is not enough to compare the market and Bank terms to 
determine what the bankers’ profit margin has been. The 
rates allowed upon deposits must also be taken into con- 
sideration, and these have ruled 1 per cent. under Bank rate 
ever since the 5 per cent. rate was abandoned at the end of 
January. According to the following table, such deposit allow- 
ances have averaged £2, 12s. J1d. per cent., or £1. 1s, 4d. per 
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cent. below Bank rate, against £1. 5s. 9d. per cent. below in 
the previous half, and against £1. 5s. per cent. below in the 
corresponding half-year—so that if the market terms for-bills 
have more nearly approached the Bank, there has also been a 
smaller margin in the matter of these deposit allowances. 





1881. 1882, 1883. 





First half | Second half. First half. 


lo per °/» per lo per 
annum. annum. annum. annum. 





£58. 4.) $8. d. . d, £6 ¢€ 
Average market 
rate of discount | 2 9 0} 38 7 2 3 4 8 


Av e allowance 
on deposits -| 218 6] 216 8 jj} 21211 








Profit margin. | 010 7] O11 6 5 O11 4 





























Here, then, we arrive at a better idea of what the profit 
margins have been in the past five half-years; and it will be 
seen that the first half of 1883 shows a good deal better result 
than the previous half, and practically the same as in the first 
half of 1882. It is to be remarked at the same time, that the 
on in the first half of 1882 were exceptionally consider- 
able. 

Although the profit margin stands at the same percentage as 
in the first half of 1882, we think it would be unwise to count 
upon such an exceptional return for the period just closed. In 
the first place, the Bank rate has risen instead of fallen in the 
second quarter ; secondly, failures of importance have been more 
numerous than in recent years, and though bankers are, asa 
tule, well secured, failures do affect banking profits; thirdly, 
though money has been much wanted at times latterly, the 
supplies have undoubtedly been short. It is no use for a banker 
to have a high rate offered to him if he has not a good 
supply of money ready to lend. It has been said on various 
occasions that country bankers have been taking their money 
from London ; and though this is only partially true and in a 
few directions, there is a good deal of curiosity manifested as 
to how the deposits will compare with this time last year. In 
1882, it is to be remembered, the London banks did not as a 
-whole exhibit an expansion in this respect over those of 1881; 
and the question arises—are we to have stagnation in 1883? 
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We do not think much elasticity in the matter of deposits can 
be looked for. Altogether, with a fairly satisfactory profit 
margin, we are inclined to anticipate a moderately good, but 
not an exceptional, return upon-the capital embarked in bank- 
ing enterprise. These remarks it will be understood, apply 
- principally to the London market; and there are districts in 
the provinces where a good deal of depression still prevails. 


& 
vv 


BANKING IN SCOTLAND. 


Ir is said, and a great many people believe it is true, that 
there is no room for another Scotch bank. All the existing 
banks north of the Border are note-issuing banks, and as the 
law of the land does not permit another note-issuing bank to 
be established, the existing companies possess a monopoly, 
which is admittedly very profitable tothem. Yet in I d, 
where the note-issuing banks havea larger amount of notes in 
circulation than the Scotch banks have, banks which do not issue 
notes have been successfully floated and have prospered well, 
We do not, therefore, believe there is any impossibility in the 
matter of establishing an eleventh Scotch bank, if sufficient 
influence were brought to bear upon it. Nevertheless, the 
existing companies, undoubtedly feel themselves very secure. 
Unlike the Irish companies they did not add to their paid- 
up capital when adopting limited liability, and the result is 
that the existing amount of capital embarked in Scotch banking 
is less than it was five years ago by very nearly the same 
amount that was written off when the City of Glasgow Bank 
failed. Ifthe results of that failure have been very great in 
many ways, not only upon Scotch, but also upon English com- 
panies, they have not been powerful enough to induce the 
existing companies to extend their capital, not even when seven of 
them formally adopted limited liability. In this the directors and 
managers may have been right ; it is to their advantage to make 
people believe that the facilities they offer are complete; and to 
have proposed an extension of their capital accounts might 
have suggested to the minds of their customers that an exten- 
sion of Beotch banking capital was advisable, The result of 
this is that we can measure the profits of these companies over 
a period of years, with the knowledge that they may be effectivel 

contrasted one with another, and that the percentage whic 

they bear to — at the present day is equivalent to that 
upon the capital embarked as far back as 1879. What the 
— of Scotch banks have been over the last six years will 

gathered from the following table. 








Banking in Scotland. 





1877-8. | 1878-9, | 1879-80, | 1880-81. 





£2 £ £ £ 

| Bank of Scotland . ‘ 176,713 | 168,633 | 176,619 
British Linen Company 146,223 

{ mian Banking 


North of Scotland . 

Royal of Scotland . 

Town and Count 
Union of Scot . 


























| 
|1,288,758 120,338 1,075,458 1,180,822 1,246,540 (1,262,069 





We have here presented to us the net earnings of six successive 

ears, and ation them together, we find that between 1877-8 
and 1879-80 there was a very distinct drop, whilesince then 
the rise has been continuous, so that the profits of 1882-3 
stand practically on a level with those realised in 1877-8. In- 
dividual companies show some exceptional variations, and the 
three northern banks are certainly not up to the level of 1877-8, 
but generally the result is as we have stated it. These profits 
have been realised in the face of the low rates for money which 
existed in recent years, and if we look to the resources of these 


companies we find that a have distinctly increased. The 


table which is furnished below shows that in every instance, 
except that of the Caledonian Bank, the deposits are larger 
than they were, either in 1877-8, or in 1879-80 ; and that as far 
‘as-the ten existing banks are concerned there has since the 
great failure been an increase exceeding £10,000,000 sterling. 


Deposits AND Nortzs. 





1877-8, 1879-80. 1882-3. 
| 


| Deposits. 








9,587,402 





| 70,091,572 |5,467,907 | 74,376,415 











Add City of Glasgow 
Bank. .« .» «| 8,382,712 | 763,804 














78,474,284 (6,281,801 | 
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Consequently we find that the ten existing banks hold deposits 
which are £2,000,000 in excess of those which were held by 
the eleven banks in 1877-8. As regards the note circulation, 
although many of the existing banks record increases, the amount 
lost upon the withdrawal of the City of Glasgow Bank notes 
has not entirely been made good. Hence although the Scotch 
bank note circulation has been augmented during the last two 
or three years, it has not fully recovered the drop occasioned in 
1878. There is one other point too in which the accounts of 
the Scotch banks exhibit a very materia] reduction, and that 
is in the amount of their acceptances. In almost every in- 
stance we find that as compared with the period prior to the 
failure of October, 1878, the amount of Scotch bank acceptances 
outstanding has been reduced. In some cases, indeed, they 
stand at less than half what they did five or six years ago. 
According to the accounts published in 1877-8 the total 
liabilities of this class outstanding were shown to be £5,382,435, 
or, including the City of Glasgow Bank £6,732,770; while ac- 
cording to the latest published the total is but £3,976,646. 
It should be borne in mind that the bulk of this acceptance 
business was not Scotch business at all. It represented 
operations which had come largely into favour with the Scotch 
companies in connection with colonial and foreign eperations, 
and, although doubtless the present diminution involves a loss 
of profit, we think that the Scotch shareholders will at the 
same time consider that it involves an addition of security. 
Altogether it is in the acceptances alone that Scotch bank 
balance-sheets show any retrogression, and that, as we have 
said is not a matter affecting Scottish business. 

In point of fact, we look upon the position of the Scotch 
banks as being far more secure than it was before the failure of 
October, 1878, while at the same time it is quite as profitable. 
Yet the blow then inflicted upon the market value of Scotch 
bank shares and stocks has not been made good. There is a 
partial recovery which amounts in some cases to perhaps 
three-fourths of the fall recorded in the final quarter of 1878. 
But the past four and a half years have not in a single instance 
made good the entire drop recorded during: those fatal three 
months. This will be seen in the following record of market 
prices. 
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Marker Prices or Scorcx Banks, 





Paid 8 Dec. | Dec. 


P.. ‘tha? 4 = 








3 289 | 207 
° 277 
d eee +5 
23 +7} 
1 Soe 533 +73 
National of Scot- 
land . . . 327 —65 293 +51 
North of Scotland. 11 + 


+ 
Royal of Scotland.| . 236} —434 204 | 210: 220 +32 
Town and County| 7 1 18} — } 
Union of Scotland —10 24 24 + 6 









































It takes a long while to attract wealthy shareholders after they 
have once been frightened, as they were in 1878. At that 
time it was almost useless for an unlimited bank to show 
that its position was unshaken by the events which had 
occurred. It became a matter of principle with wealthy 
shareholders to discard anything that involved unlimited 
liability. Even in England a large mass of bank property was 
sold entirely upon this account; and if such was the case in 
England it: can well be imagined how much more powerful 
was its effect in Scotland. The general adoption of limited 
liability has, of course, had a very reassuring effect, and it 
will in the long run bring back the old class of shareholders 
to these important institutions. Possibly enough, we may in a 
few years’ time be enabled to record prices which will compare 
favourably even with those of September, 1878; for simply 
regarded in the light of investments, we look upon the 
existing securities as worth more than they were five years 
ago. The rigid audits which Scotch bank accounts now 
undergo, are of themselves a safeguard of a most reassuring 
character. Scotch bank shares can now be purchased, yielding 
on an average to the investor very nearly 5 per cent., and even 
should, in the course of time, there arise some additional 
competition in regard to Scotch banking—and, we think it 
quite possible for a powerful clique of Scotchmen to establish 
such an institution—it is not to be anticipated that the present 
time-honoured institutions will materially suffer. We regard 
banking monopolies as a mistake, even in Scotland. 
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OUR CLEARING SYSTEM AND CLEARING HOUSES, 
By Witt1am Howartu, F.R.H.S. 
* Incipe ; dimidium facti est coepisse supersit 
Dimidiam ; Tursum hoc incipe ob efficies.””—-Ameowsvs. 

Ir is our p , 80 far as we are able, to give in the course of a few articles 
in this jo a general idea of the clearing system as practised and developed 
in England. We propose to arrange our articles sothat, though they will follow 
out consecutively the order in which we wish to deal with the subject, yet they 
will be complete each in itself. 

Few persons outside the banking profession have any adequate idea as to the 
vast sums of money which are in constant course of circulation, and still fewer 
persons have any real knowledge as to the whereabouts of the ‘‘ Bankers’ 
Clearing House’’ in London. To many, an insight into the working of this 
most important financial establishment, which economises labour, and so greatly 
facilitates banking operations, will, we doubt not, be interesting as well as in- 
structive, and therefore we have no compunction in endeavouring in these 
articles, to enable the public generally and the banking world in particuiar, to 
see matters in a somewhat clearer light; we write practically, rather than 
theoretically. 

In dealing with this subject we shall confine ourselves to ‘‘ clearing”’ in the 
strict sense of the word, though really there are so many financial matters and 
questions of great interest which are so nearly akin and bear such close relation- 
ship to it, that we feel to keep to our resolution will be somewhat difficult. To 
enter into financial subjects, and to deal with them even summarily, requires 

‘ much space, and we feel that favourable opportunities, other than ¢he present, 
will arise when writers far more tompetent than ourselves will doubtless treat 
them ina masterly manner, Such exhaustive treatises on these questions of 
the day have been already issued, that can we but throw a little light on a dark 
corner which has hitherto escaped the notice of most authors, our task will be 
accomplished. 

There are many hundreds of young men who read month by month the 
“ Bankers’ Magazine,” who are engaged in non-clearing and country banks ; 
and to many of these our clearing system is a dead letter. We would fain 
enlighten them ; having an eye to those who are unacquainted with the principles 
on which the Clearing House works, we propose dealing with the subject before 
us, step by step, ever mindful of the precept taught by Syrus: 

* Si vis ad summium progrei, ab infimo ordire,”’ 


To many financial men, too, perhaps our articles may be of interest. 

In this age of wonders—steam engines and dynamite, electric telegraphs and 
microphones—one is apt to be so overwhelmed with the enormity of the pheno- 
mena which are constantly being brought under one’s notice, that there is an 
imminent danger of entirely ignoring the mechanism which works those great 
machines which form the very vertebra of our civilized world. Men of to-day, 
eager and business-like, are so completely taken up, as a general rule, with their 
present business matters that they do not care to spend sufficient labour requisite 
to form an adequate knowledge of the movement—clockwork-like in its regu- 
larity—of the great social system which surrounds them. 

Could our ancestors rise hon their graves and once again be denizens of this 
lower sphere of activity, how strangely bewildered they would be with the 
world of the nineteenth century! What expressions of awe-struck wonderment, 
what gazes of troubled surprise should we not see and hear! They would feel 
themselves in a region far different from that with which they were once fami- 
liar ; they would not reconcile the turning of the great wheel of human progress, 
which, always moving, never resting, pushing onwards and carrying with it in its 
forward movement the great tide of humanity, has left the old manners and 
cnstoms of centuries ago far in the rear, nearly buried in oblivion, and has 
introduced the improvements suggested by an peesag any Fee gray Though 
it is, of course, impossible for our ancesters to take the birds’-eye view we have 
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contemplated, yet there are many, very many, thoughtful men, who periodically 
and frequently, take a retrospect of our social development, and ap aes 80, 
form conclusions as to whether such development tends to progress or otherwise. 
These savants and philosophers, willingly devoting their attention and sacrificing 
their energies for the public weal, earn for themselves the respectful regard of 
their contemporaries, 

Our purpose now is to call the reader’s attention to one particular and yet 
extremely important branch of our social machine, without the accurate working 
of which the very existence of society in its present state would be no.more nor 
less than a fiasco. Exactly 50 years ago an Act was passed incorporating the 
joint stock banks and permitting them to enter the then hitherto tabooed district 
of London proper, which, up to that time, had been the sole monopoly of the 
Bank of England. The Bank of England strenuously opposed the Act, and left 
no stone unturned to prevent its becoming law; but the old adage— 


** There’s a Divinity that shapes our ends 
Rough-hew them how we will,” 


once again asserted its veracity ; the obstacles one by one were moved away, 
the Act was passed, and with it commenced a omy aed new era in the history 
of London, the Metropolis of the world. Public feeling in various parts of the 
country, which had long slept, once more began to waken; men of thought 
— to consider that this new idea of establishing joint stock banks was one 
well worthy of their consideration. In London itself a company, subsequently- 
resolving itself into the London and Westminster Bank, was formed, with Mr. 
Gilbart (the founder of the Gilbart lectures on banking, delivered to bank clerks 
in*the Theatre of King’s College every year, and the author of many valuable 
treatises on monetary matters) as manager. With such an active, energetic, 
and far-seeing man at its head, the bank rapidly made headway, and set an 
example which was not slow to be followed. establishment of the London 
Joint Stock Bank, the Union Bank of London and the London and County 
Bank followed in quick succession. The ground being once occupied, the 
strongholds having been formed, it was not long ere the depredatory bands com- 
menced making their excursions; and the several head offices, ramifying in all 
directions, soon established branch banks here and there. We cannot give in 
these articles a history of the of joint-stock banking, though the subject 
is one of the greatest interest; but this year—the jubilee of their inauguration 
as recognised and national establishments, we would fain, for a moment, take 
one retrospective glance. 

may yore ago—a short space of time, but one in which prodigious changes 
have en place! Fifty years ago, and, save one solitary exception, no 
public banking company in London! the one bank—the Bank of England— 
refusing to take any private accounts except under very exceptional circum- 
stances ; the few private accounts which they did have being compelled to keep 
abnormally high balances. Eighteen hundred and ba ne i ~ltrs 
hundred and eighty-three—only separated by the short period of 50 years—yet 
what a vast difference between the state of public financial affairs then and now. 
We take a glance round—one short casual glance—and we see banks every- 
where. We turn to the banking portion of our post-office directories, and we see 
before us those financial establishments in one ay continuous formidable array, 
—their name is ain We look at the fi ey severally issue, and we are 
astounded that sufficient business can be found to keep them all going—and 
going satisfactorily. And then we consider—yes, in the midst of the bustle and 
turmoil of our great city, we withdraw ourselves for the nonce from our distract- 
ing surroundings, and for a moment or two consider—‘“ How can these things 
be?” In times now past, when banks only thought it possible that sufficient 


- margin of profits to meet reasonable expectations could be made from the large 


balances on current accounts, none but gentlemen of means, merchants and 
other traders, who could afford to keep large sums of money as balances on their 
floating accounts, were encouraged, or, in the wap dar of cases, even permitted, 
to open banking accounts. Presently, out of the darkness the distant light began 
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to show itself, but by degrees. At first only a faint glimmer, then a few fitful 
flashes, and subsequently the full brightness of early morning in the conception 
of the idea that the cumuli of small balances could make a great aggregate, and 
that that aggregate would be amply sufficient to make profits capable of meeting 
all demands for working expenses, and, perhaps, even leave a surplus. When 
once this principle, in its entirety, was grasped, banks sprang up on all’sides, 
and to-day every tradesman ‘‘ keeps a banker.” Even when banks were 
becoming common, payment by cheque was not cared for, and hard cash was 
preferred. - To-day it is the exception rather than the rule for any payment of 
an account of a reasonable amount to be made other than by cheque or bill. 

The outside world has no idea of the fabulous number of cheques which pass 
through the hands of large banking establishments in the’course of a year. At 
a time when cash and notes were the only commodities used in settlement of 
accounts, the business done in the country was very far smaller than the 
immense transactions which mark our day. By far the greater — of 
cash settlements is now carried through by cheques. To give some idea of the 
important part which cheques play in the vast number of monetary transactions 
incessantly taking place, we subjoin figures which have been obtained by the 
kind consent of the manager of one of our clearing banks. They enable one at 
a glance to form some adequate idea as to the proportion which actually exists 
between the cash value received in cheques, notes and coin :— 


£ 
Cheques. ° ° . ° ° ° . 87°30 
Bank of England notes A a a 
Cash . ” . . . + ° 5°81 
100° 


This, we venture to think, is a very fair example of the usual proportion which 
the receipts of a bank take, and a plain proof of the prominent part cheques now 
lay in our mercantile transactions. nder the generic term ‘‘ cheques” we 
include drafts of all kinds—cheques proper, bills at sight and after date, pro- 
missory notes, and a host of other things of a like character. 

Well now, it is obvious to all that some methodical mode of collecting these 
documentary papers must be used, otherwise we should have nothing but 
endless confusion and constant bother. We will, at the risk of being prolix, 
venture to explain a little, Banking transactions are simple or complex. It is 
plain that when all transactions are simple, that is to say, when cheques are 
presented and paid over the counter, anyone who receives a draft on a banker 
and presents it at his establishment during office hours, will be paid the amount 
stated in the cheque; and the draft itself will be dealt with in the ordinary way. 
This will suit the case of a town possessing but one bank. But now, suppose 
there are two banks instead of one, which, for facility of argument, we will call 
A and B respectively. In the daily transactions of the business of the town 
many a will be interchanged, some on A, others on B, and instead of each 
recipient being obliged to go to the bank on which the cheque he holds is 
drawn, his banker acts as an intermediary party. Consequently one man paysin 
to the account he keeps with A the cheques he has received on B—and in the 
same way a customer of the other bank pays into the account he keeps with B 
the cheques he has received on A. Hence, itis manifest that each day A will hold 
many cheques on B, and vice versd. A —— way of clearing off the obligations 
thus incurred would be for a clerk from A to take to B the various cheques 
received by this bank, and for B, on receiving them, to pay A in bank-notes and 
gold. Similarly, B could send on to A, and A could clear off his liability in a 
- like manner. But this would entail a great deal of trouble, and, what is more, 
would imperatively demand that a large quantity of cash (gold and notes) should 
be always kept in a state of readiness, not to pay customers, but to discharge the 
debt daily incurred with the other bank. Thus, if the town is a large one, and if 
the transactions are on a large scale, many thousands of pounds’ worth of notes 
must of necessity be in each banker’s till, To avoid all this a settlement is 
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made at the end of the day thus :—suppose A receives cheques, &c., to the value 
of £9,750 on B, and B, in the course of the same day, takes over his counter 
drafts amounting to £8,000 on A; each presents his drafts at the other bank, 
and, after allowing for all cheques which for any reason cannot be paid, a 
balance is struck (in this case supposing all the cheques to be perfectly regular 
the balance stands in A’s favour £1,750) and paid in notes, &c, 

Let us adopt Mr, Jevon’s plan and illustrate by diagram :— 


abed ef 3 h 


/ 





Y z 


a, b, c, d, are four parties who keep a banking account with Y, while e, f, g, h, 
bank with Z. In the course of a day’s transactions a, b, c, d, will pay in to Y 
sundry cheques on Z, which they have received from his customers e, f, g, h, 
and vice versa. At the close of the day, as already stated, if Y owes Z more than 
Z owes Y then Y will pay Z the difference in banknotes and cash, Now, take 
a large town into consideration, say Manchester, say York ; in it there will be 
many banks, each with its separate circle of cash owners. The transactions 
between the various traders will in this case also be settled as we have already 
mentioned, by paying one another by cheques, and each will have his account 
debited,’ or credited, or both, in the books of his banker, but the complexity of 
relations there becomes considerable. For, supposing there to be 20 lena as, 


many as =x = 190 different pairs, which may have their mutual claims. Let 
> w again use a diagram :— 


a bede é 3 


as Se eee ees,” ~ —~— 


P, Q, R, 8, are four banks in a large town; a, b, c, are P’s customers, d, e, f, 
VOL. XLIII. ; 44 
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ate Q’s customers, g, h, j, are R’s customers, while k, 1, m, are S’s custoniers. 
Of course, the larger the town, the brighter the imdustry, the more extensive 
will be the use of the four banks, and the greater will be the i:-tricacies 
of the monetary relationship betweem bank and bank. At the end of the day 
Q@ may be going to receive from P, but may be owing something to R and S 
—similarly with the others. The probability is very great, that each of the 
bankers may be going to receive from some, and about to pay other bankers of 
his town. Now, to settle with the bankers by going to those who owe him 
money, and receiving in cash the amount of the debt, and then making for those 
to whom he owes somewhat, and paying them in alike manner, would necessitate 
the carrying about of a good deal of coin, which, on the face of it would be absurd, 
as it is clear that an extension of the book credit system would readily obviate 
the difficulty. The several banks need only agree to establish a bankers’ bank, 
that is to say: P, Q, R and S, will pick upon a certain other bank X, with 
which each will deposit a certain sum of money, varying with the nature and 
magnitude of their business engagements. Now, if P owes R, or S, money, 
he will pay them by a draft on X, which draft will be put to the debit of his 
account in the books of X; and, if he be going to receive from, instead of pa 
to, R or 8, they will also hand him drafts on X, which he will duly pea f 
when his account will be credited, and the accounts of R and S will be debited 
respectively in the books of X. Thechances are infinitesimally small that each 
bank will have to pay the same as it receives during a day. 

Although there is a bank in thé United Kingdom which acts solely and 
entirely in the capacity in which we have placed X, yet many of the Lundon banks 
are somewhat in that p sition with regard to the many private ones for which 
they act as agents. In London itself (and other places) the work is carried out 
in an establishment called the Banker's Clearing House, of this we will give 
some account in our next month's issue. 





a 
> 


Banking and Commercial Faw. 


HIGH COURT OF JUSTICE, 
QueEn’s Benoa Division—June 4. 


(Before Mr. Justice STEPHEN.) 


THE COMITE DES ASSUREURS MARITIMES 0. THE STANDARD BANK Of 
BRITISH SOUTH AFRICA (LIMITED) AND OTHERS. 


In this case the plaintiffs sought to obtain a declaration that a sum of 
£7,500 now in the hands of the bankers was their property, and also 
the recovery of bills in the bank for the amount. The circumstances 
leading up to the questions at issue were rather of an extraordinary 
character. It appeared that in October, 1880, a man of the name of 
Henderson, who had various aliases, and who is now undergoing a sentence 
of penal servitude in Australia, chartered a vessel of 34U tons, named the 
Ferret, from the Higuland Railway Company, ostensibly for the purpose 
of a yatching cruise, and obtained from merchants the necessary pro- 
visions for the trip. Starting from Greenock, with a crew of ‘‘ runners,” 
he steamed to Cardiff. There he shipped a new crew for a voyage of 
pleasure to the Mediterranean, and at Gibraltar the name of the vessel 
was changed to the Bentan A witness in the case who had been engaged 
as chief steward and joined the vesssel at Greenock, in relating the circum- 
stances up to the Mediterranean stage of the voyage, said he was told by 
Henderson that the vessel was going on a pleasure trip and partly on 3 
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secret expedition, and that on the voyage Henderson was accompanied by 
his “wife.” On the voyage to the Mediterranean, where the name of the 
ship was first changed, the witness said, “ We went just through the Gut 
of Gibraltar and back again. We passed the Rock, going eastwards in the 
day time, aud passed back at dusk. Before going through the Straits 
eastwards the funnel was cream coloured, and the boats were blue with 
gilt streak. After we had passed back again I noticed that the funnel 
was black and the boats white.” Henderson (or Smith) told the witness 
that the ship was his own, and said that if the crew obeyed his orders he 
would look after them; but he added, “Ife’er a man of you divuige, I 
will blow your brains out.” As to that, the witness said in his evidence, 
“ We preferred having a comfortable life to having our brains blown out. 
We then had a glass of grog all round.’ Having executed this manceuvre, 
and taken these measures of precaution, Henderson steamed with his ship 
to Santos, in Brazil, which was reached on Christmas Day, 1880. On 
arriving there he shipped a cargo of coffee, which was consigned by the 
pl-intitt company to firms at Genoa and Marseilles, and sailed about the 
5th of January, 1881, having all the papers in the name of the Bentan ; but 
on getting out of the port of Santos he again changed the name of the 
vessel to the India, and, instead of making for Genoa or Marseilles, shaped 
his course for Cape Town, where he arrived about the 17th of January, 
after having burned 92 bags of coffee for fuel on the voyage, On his 
arrival he produved to Messrs, Anderson & Co., a firm trading at Cape. 
Town, papers purporting that the cargo of coffee on board the ship was 
consigned to them from Santos. The firm thereupon took possession of 
3,900 bags, the value being over £10,000, which they paid partly in cash, 
but mostly by draft on the Standard Bank. There.fter, Henderson sailed 
from Cape Town for the Mauritius, whence after changing some of the 
bills, he sailed direct for Melbourne. By this time attention had been 
attracted in Australia to an advertisement forwarded from Glasgow, about 
a vessel, “lost, stoleu, or strayed from the Clyde.” Those who had sup- 
plied Henderson with provisions and other goods had been making in- 
quiries of the Highland Railway Company, from whom the ship was 
chartered, and the only reply they could make was that they had done all 
that lay in their power to trace the Ferret, having got no charter mone 
since she sailed from Glasgow, but that nothing had come of it, althou 
they had been in communication with Lloyd’s and the Board of Trade, 
and enquiries had been made by Lloyd’s agents and the British consuls 
all over the world. At length, however, the investigations led to some 
_ Tesult, and Henderson arriving at Melbourne with the sbip, the latter was 
seized by the authorities on a charge against the master and the reputed 
owner (Henderson) of having falsified the ship’s register, and Henderson, 
on the case being tried, received the sentence of peval servitude he is now 
suffering for hisadventures. At home the ship had meanwhile been given 
up for lost, «nd being insured, the amount of the insuracce was paid to the 
Highland Railway Company. Of the proceeds of the fraudulent sale of 
coffee by Henderson, only about £2,300 had been retained by him, bills for 
the bala: ce, payable in London at ninety days’ date, having been sent 
home. The consigner of the cargo had received the amount of insurance for 
a total loss, and had handed the money to the bank to satisfy the bills 
when they became due. Hence the present action, which was tried before 
Mr. Justice Stephen without a jury. Mr. Horace Davey, Q.C., and 
Dr. Phillimore appeared as counsel for the plaintifis; Mr. 
Lumley Smith, Q.C., Mr. H. D. Greene, while Mr. Langley sept: 
sented the bank, aud Mr. Bompas, Q.C., watched the case on be 
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of the Sheriff of Melbourne. Mr. Horace Davey, in stating the case for 
the plaintiffs, said the question was whether, under the circumstances, 
they had a right to follow the goods when they had been converted into 
bills, they being the consignors and Messrs. Anderson bailees. He main- 
tained that they had. As to the bank, it was explained that they only held 
the money and the bills until the question of ownership should be de- 
cided. After hearing arguments, the learned judge ordered that as to 
£4,000 of the money it should be paid by the bank to the plaintiffs, with 
interest at the bank rate frum the date when the bills became due, the bills 
to be delivered up and caucelled as against all persons; and that the 
balance should be declared to be the property of the plaintiffs, but that 
certain points as to the disposal of the bills in that case should be reserved 
for further consideration, 


JupIcIAL COMMITTEE OF THE Privy Councit—June 19. 


(Present—Lord Warson, Sir Barnes Pxacocx, Sir Montacve Smita, 
and Sir Rosert Co.uizr.) 


WARD ¥v. THE NATIONAL BANK OF NEW ZEALAND (LEMETED). 


Tuis was an appeal from a decision of the Court of Appeal in New 
Zealand of May 8, 1882, in an action brought by the National Bank of 
New Zealand (Limited) against the appellant, Mr. C. D. R. Ward, to 
recover the sum of £1,000 with three years’ interest at the rate of 8 per 
cent. per annum. By that decision a rule nisi, calling upon Mr. Ward to 
show cause why judgment should not be entered for the bank non 
obstante veredicto, was made absolute. The appellant had given a limited 
guarantee to the bank to secure advances to Messrs. John King and Co., 
auctioneers at Timaru, and the question raised in the action and on this 
appeal was whether Mr. Ward was not discharged from liability on his 
guarantee by reason of certain transactions between the bank and his co- 
surety, Mr. Macintosh. Mr. Horace Davey, Q.C., and Mr. Bickley Rogers 
were counsel for the appellant ; Mr. A. Cohen, Q.C., and Mr. Pollard for 
the respondents. The National Bank of New Zealand (Limited) have a 
branch at Timaru, where they had as customers Messrs. John King and 
Co., auctioneers in that town. On the 17th of May, 1878, they took from 
Mr. John Macintosh, a continuing guarantee to the amount of £600 to 
secure advances to Messrs. King, and on the 29th of March, 1879, Mr. 
Ward, the appellant, also gave them a guarantee, as security for advances 
to the firm, to the limit of £1,000. On the 3rd of April, 1879, the bank, 
without, as was alleged, the appellani’s knowledge, released and discharged 
Mr. Macintosh from all liability on his guarantee, and on certain 
acceptances of his to the amount of £1,400, in consideration of his giving 
a new guarantee for £2,000, which he did. The bank between the 29th of 
March, and the 9th of May, 1879, made large advances to and diseounted 
bills for Messrs. King and Co., which were not paid, and on the last- 
mentioned date they demanded payment of the amount of the appellant’s 
guarantee, and were refused. The bank brought an action against him to 
enforce payment, and the case was tried before Mr. Justice Johnson and a 
special jury at Timaru, in December, 1881. The jury found that Mr. 
Macintosh was a co-surety with Mr. Ward for the payment of the 
advances; that the bank prior to the giving of Mr. Ward’s guarantee 
received from Messrs. King and Co., bills accepted by Mr. Macintosh to 
the amount of £1,400, which, with his guarantee, were held as security 
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for the advances to that firm; that the bank released Mr. Macintosh from 
liability on his guarantee and acceptances in consideration of a new 
guarantee being given, and agreed not to press him for the payment of 
the moneys secured by that new guarantee in the same way as if the bills 
had been held by them; and that these transactions occurred without Mr. 
Ward’s knowledge. A verdict was consequently entered by consent, for 
the appellant, and, by consent also, a rule nisi was granted, calling upon 
him to show cause why the bank should not have judgment, notwithstand- 
ing the findings of the jury. The rule was argued in the Court of Appeal, 
and was made absolute; the Court holding that Mr. Ward was bound to 
show that he had been actually, in the real circumstances of the case, 
damnified by the transactions between the bank and his co-surety, and 
that as no evidence on that point had been adduced by either party, and 
the Court could imagine certain states of circumstances in which the 
appellant might not have been injured, but even possibly benefited by the 
transactions, he had not entitled himself to rely upon them as an answer 
to the bank’sclaim. From this decision Mr. Ward now appealed. At the 
conclusion of the arguments, their lordships reserved judgment. 


QurEN’s Bencn Drviston—June 23. 


(Sittings in Banco, before Mr. Justice Denman and Mr. Justicz 
Manisty.) 


BARTON 0. DANIELS. 


Tus was an action for malicious prosecutions of the plaintiff on a charge 
of having obtained a cheque by means of false representations. It 
appeared that the plaintiff, who was said to be in the employ of a large 
firm of merchants, and to reside at Sussex-lodge, Lee, Kent, sued the 
defendant, a bill discounter at Bush Lane, in the City, for a malicious 
prosecution in June last year on a false charge of having obtained the 
cheque by false pretences, on which charge the plaintiff was committed for 
trial at the Central Criminal Court, and there acquitted and discharged. 
It was stated that there had been large bill-discounting transactions 
between the two parties Barton and Daniels, and that in June last year 
Barton took a Bill to Daniels to be discounted, as having been accepted 
by one Miller, and, Daniels alleged, as having been given by Miller to 
Barton for goods sold to him by Barton. In fact, as it turned out, tle 
acceptance to the bill was a forgery, and it had never teon accepted by 
Miller, and though Daniels never imputed to Barton that he knew of the 
forgery, and admitted that he believed it to be genuine, yet he all that 
Barton got him to discount the bill on the representation that Miller had 
given him the bill for goods sold to him, which, if true, of course, would 
have conveyed to Daniels the belief that the bi: thus handed to Barton by 
Miller himself must have been a bill really genuine, and accepted by 
Miller. And when the acceptance turned out to be forged, Daniels made 
this charge against Barton of having got him to discount the bill upon 
that false representation, whereas, in fact, Barton had had the bill froma 
debtor of his named Hailes, who, according to his account, had given the 
bill to him as accepted by Miller; and according to the case for the 
plaintiff Bartcn, he had told Daniels so, Nevertheless.-Daniels prosecuted 
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Barton on the charge of having got him to discount the bill on the false 
representation that he had received it from Miller (a substantial man), 
and upon that charge Barton was taken into custody and brought up 
before the magistrate and, after a remand, was committed for trial, though 
ultimately acquitted. At the trial, before Mr. Justice Cave, the great 
point was whether Daniels knew when he took the bill that Hailes had 
given it to Barton (for, if so, of course he could not have believed that 
Barton told him Miller had given it to him), and the question was 
whether Daniels, when he prosecuted Barton, believed that facts 
existed which, if they had existed, might have excused the prosecution— 
thar is, the facts as to the alleged false representation. Daniels in his 
evidence denied that he had known that the bill had come, not from 
Miller, but from Hailes ; and said that he had parted with his money in 
the belief (‘hat as he said Barton represented) Barton had the bill from 
Miller. The learned Judge left it to the jury whether that was so, and 
on their answer that it was not, ruled that there was no reasonable and. 
probable cause for the prosecution, and left it to the jury in substance 
whether Daniels had instituted the prosecutions in the bond fide belief 
that Barton had made the false statement to him that he had received 
the bill from Miller, or had used the process of the criminal law as “a 
screw ”’ to get his money out of Barton, in which latter case he left them 
to suppose that the ‘prosecution would be malicious. In the result the 
jury found for the plaintitf— damages £300. This was an application on 
the part of the defendant for a new trial,on the ground of misdirection 
and that the verdict was against the evidence. Mr. Willis, Q.C., was for 
the plaintiff in support of the verdict: Mr. Finlay, Q.C., and Mr. Gore 
were for the defendant in support of the application for a new trial, 
The Court, after hearing arguments, discharged the rule. 





Reports of Bank, &c., Meetings. 


BANK OF NEW ZEALAND. 


Tne half-yearly general meeting of shareholders was held at the banking- 
house, Queen Street, Auckland, on the 20th April, at noon. The Hon. James 
Williamson in the chair. 

The general manager (Mr. D. L. Murdoch) read the advertisement calling 
the meeting, also the minutes of the last half-yearly general meeting, and the 
report and balance-sheet, as follows :—‘‘ Forty-third report of the dircctors of 
the Bank of New Zealand, to the half-yearly general meeting of the proprietors, 
held at the banking-house, Auckland, on Friday, 20th April, 1883. The opera- 
tions of the past half-year enable the directors to place before the shareholders 
the following satisfactory result :—The net profit for the half-year ended 31st 
March, after full appropriation for all known bad and doubtiul debts, and in 
reduction of bank premises and furniture accounts, amounts to £89,525. 18s. 1d. ; 
to which has to be added, balance from half-year ended 30th September, 1882, 
£9,925. 9s. 1ld.; giving a total, available for division, of £99,451. 8s.; which 
it is proposed be now appropriated as follows—to payment of dividend at the 
rate of 10 per cent. per annum, £50,000 ; to bonus of 5s. per share, equal to 5 
per cent. per annum, £25,000 ; to balance carried to profit and loss new account 
£24,451. 8s.—£99,451. 8s. 
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Aggregate balance-sheet of the Bank of New Zealand, at 31st March, 1883, 
including London Office, at 31st January, 1883. 


LIABILITIES. 


Dr. 
Capital paid up . : : * é ‘ : - 1,000,000 0 0 
Reserve fund . . . . : ; . 600,000 0 @ 
Notes in circulation . ‘ ‘ ; t : 562,564 0 0 
Bills payable in circulation d ‘ 4 i ~ 1,889,600 17 10 
Deposits and other liabilities . i é ‘ - - 8,380,930 13 10 
Balance of profit and loss . ‘ : : ; ; = 99,451 8 0 





£12,532,546 19 8 


en 


Cr. 
Coin and cash balancesat bankers. 2 : : . £1,157,175 3 4 
Money on short call in London. . é J q * ; 226,720 0 @ 
Bullion on hand and in transit . ‘ ‘ ; i ‘ 159,232 14 11 
Government securities 5 : 3 n $16,777 5 0 
Bills receivable and securities in London . - . 2,042,229 17 7 
Bills discounted and other deb!s due to the bank d : 8,389,802 9 10 
Landed property, bank premises, &c., f é 241,609 9 0 





£12,582,546 19 8 





PROFIT AND LOSS ACCOUNT. 


To dividend on 100,000 shares, of £10 each, at rate of 10 
percent. perannum . £50,000 0 0 
To bonus at rate of 5s. per share, equal to 6 per cent. per 


annum . 25,000 0 0 
To balance carried to profit and loss new aceount : A 24,451 8 0 


£99,451 8 0 


By ietende from half-year ended 30th September, 1882. £9,925 9 11 
By net profit for half-year ended 31st March, 1883. : 89,525 18 1 


£99,451 8 0 


RESERVE FUND. 
Dr. 
To balance 


Cr. 
By balance from last statement . 


For the Board of Directors, 
JamEs WILLIAMSON, President. 


We hereby certify that we have examined the accounts of the Bank of N2w 
Zealand for the half-year ended 31st March, 1883, and that we have ccunted 
the cash balances and examined the bills and other securities held at the head 
office, and compared the returns of the branches with the statements in the 
foregoing balance-sheet, and have found the same to be correct. 

(Signed) ag Tonks, 


M. Innes TAYLOR, Audito:s,” 
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The Chairman, in moving the adoption of the report and balance-sheet, 
said:—Gentlemen, the report and balance-sheet just read will, I am sure, 
commend themselves to shareholders, The figures in the balance-sheet, while 
affording evidence of the extent of the bank’s business, do not materially differ 
from those in the previous statement, the most noticeable feature being a satis- 
factory increase in the deposits and other liabilities. The other items do not 
call for special remark. When I last had the privilege of addressing you from 
this chair, I expressed the anticipation that the inflation of imports to the 
colonies would increase the demands on the local resources of the banks; the 
experience of the last six months throughout the colonies fully justifies the 
forecast I then made. The demand for money to meet the increasing require- 
ments of importers has been so great that a six per cent. rate for twelve months’ 
deposits has become general throughout the colonies, and, in some cases where 
pressure has been more marked, even higher rates have been given by some of 
the banking institutions. Such excessive rates for money would fully have 
warranted a corresponding advance in lending rates, but recognising the burden 
which most importers are now carrying, our policy has been rather to suffer a 
temporary diminution of profit than to insist on rates which would unduly press 
on commerce. Our profit and loss account, consequently, does not show as 
favourably as it otherwise would, as we have been obliged to allow current rates 
for deposits, with no compensating alteration in our lending rates. While 
offering this explanation you must not understand that I am in’ any way 
apologising for a report which gives you a dividend of 15 per cent., and carries 
forward the handsome sum of £24,451. 8s., a result which I feel assured will be 
generally regarded as most satisfactory. It may reasonably be expected that 
as the brake has long since been put upon importations to the colony, an easier 
condition of the money market will ere long result, but I cannot hope for much 
progress being made in this direction during the current six months. Importers 
have not been singular in having their calculations upset. I regret very much 
that the agricultural interests have suffered in some degree from heavy rains, 
damaging a portion of what otherwise would have been an exceptionally good 
“harvest ; but, notwithstanding this misfortune, I believe that ina great majority 
of cases the farming operations of the past season will show a profit. Our 
genial climate and fruitful character of our soil are attracting increasing 
attention, and evidence is not wanting of a growing desire on the part of agri-« 
culturists in the adjoining colonies to cast in their lot with us. Apart trom 
this encouraging feature, the rapid development of the export of frozen meats, 
and of dairy factories, opens up a prospect for agriculture which I have every 
confidence will largely influence the value of all improved lands, and the rapid 
settlement of the waste lands of the colony. With these remarks, I beg to 
move the adoption of the report and balance-sheet as read. 

Mr. Thomas Russell, C.M.G.: By your. leave, Sir, I second the adoption of 
that report, and I take this opportunity of expressing the pleasure which I feel 
on being permitted again to address the shareholders of this institution in the 
place where for so many years I have, in concert with my colleagues, so often 
represented this great institution, and, at the same time, of conveying to the 
directors and the shareholders the satisfaction which I fecl in noting the 
progress of the bank on the safe lines upon which it continues to be conducted, 
and of adding my testimony to what I have ascertained since I have come to the 
colony of the great popularity and usefulness of this institution in promoting 
the material interests of the colony. I have been very much pleased, iu travel- 
ling about New Zealand, to find how much the settlers recognise fhe material 
benefit conferred by the bank on those attached to the soil and commerce of the 
colony, and the advantage they have in dealing with a liberal and powerful 
institution, locally represented. And as I think you will not consider it any 
deviation from the objects of the meeting, I shall briefly reter to what I have 
observed of the progress of the country since my return to New Zealand, A 
period of six years has elapsed since I Jast resided amongst you, and although 
in constant communieation with the colony by every mail, and fully posted in 
its progress, and, moreover, a careful reader of every scrap of news from the 
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colony, I have been very much struck with the rapid progress made during my 
absence, far exceeding all my expectations. Local industries have sprung up 
everywhere, and in the development of which I see the greatest energy and 
ability displayed. All around in every part of the colony are to be seen the 
most marked and solid signs of advancement and prosperity. I see everywhere 
satisfaction with the progress of the past anda confident expectation in the 
future. This condition of affairs in the country is, I think, a source of satis- 
faction to us as shareholders in this institution, for if we have to deal with a 
prosperous condition of affairs, the results must be more satisfactory to us and to 
our customers. The outlook I believe to be equally good. I do not think it 
needs a prophetic eye to discern that the immediate future of the country will 
be satisfactory. Coming events are, indeed, casting their’ shadows before, and 
I believe that New Zealand, by leaps and bounds, will be 4 shortly attain a 
degree of prosperity that many in the colony fail to realise. (Hear, hear.) Our 
great want in the past has been an outlet for our agricultural produce. You 
may build up fine towns and trade and commerce, but they will be ephemeral, 
and success will not be permanent and lasting unless the great agricultural 
interests are assured—unless the cultivation of the soil of this colony is made 
profitable, and its products are payable. You have soil that cannot be surpassed 
for its fertility, a climate unrivalled in the world, and scenery the most beautiful ; 
you have everything to attract population ; but we just lack one thing—a pay- 
able result for the capital and labour of the farmer. That great want—the want 
of a market for the over-production of the soil—I believe is shortly about to be 
realised. By the refrigerating process we shall be able to export the splendid 
surplus produce to a market without limit, and which will afford you a paying 
price for the labour of the agriculturist ; and thus will be ensured a prosperity 
which will be permanent and lasting, and which will aid commerce, give greater 
use for your fine harbours and the works connected with them; they will all be 
required to aid and develop the agricultural interests cf this great country. I 
congratulate the shareholders and directors on the success we have attained, 


and I believe in the future.we have a yet finer field before us than we have had 
even in the past. (Applause.) 
Motion put and carried, 


ENGLISH BANK OF RIO DE JANEIRO, LIMITED. 


Tux directors beg to present to the shareholders the annexed statement of the 
assets and liabilities of the bank, and the profit and loss account for the financial 
year ended 28th February last. 

The profits for the year, after making full provision for bad and 
doubtful debts, amount to £90,583. 13s. 5d., from which have to be deducted 
rebate of interest on current bills and drafts, and all charges at the head office 
and at the branches at Rio de Janeiro, Pernambuco, and Santos. The net 
profit amounts to the sum of £62,222. 0s. 5d., which includes a balance of 
£13,897. 6s. 6d. brought forward from the previous year. Ont of this sum the 
directors, in accordance with the articles of, association, have set apart and added 
to the reserve fund the sum of £5,(00. A dividend on account of 8s. per share, 
amounting to £20,000, was paid in December last, and it is now recommended . 
that a further dividend of 8s. per share, and a bonus of 4s. per share, payable on 
the 9th June next, together amounting to £30,000 free of income-tax, be 
divided, making the distribution of profit for the year 20s. share, which is 
equal to 10 > es cent, on the paid-up capital of the bank. Ritter providing for 
the dividend on account already paid, and for the payment of the dividend and 
bonus now recommended, there will remain at credit of profit and loss account 
the sum of £7,222. 0s. 5d., which the directors propose should be carried 
forward. The depreciation in sterling value of the capital of the bank employed 
in Brazil amounted on the 28th February last, at the exchange of 21% pence 
(the rate then ruling at Rio de Janeiro for bills at 90 days’ sight on London), to 
£83,333. 6s. 8d. e reserve fund, which now amounts to £165,000, is appli- 
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cable in the first place to making good this sum. The directors who go out of 
office on the present occasion are Arthur B. White, Esq., and William Bevan, 
Esq., and being eligible, they offer themselves for re-election. The remunera- 
tion of the directors was fixed at the origin of the bank, in 1863, at a minimum 
sum of £2,500 per annum, subject to increase by vote of a general meeting, and 
it has remained unaltered since that period. A resolution will be submitted to 
the general meeting, bringing under the consideration of the shareholders a 
proposal to increase that remuneration. The duty will devolve on the meeting 
of electing the auditors to serve for the next twelve months. The directors 
much regret to report the retirement from the board of their esteemed col- 
league, Mr. Alexander Fry, by which the bank has been deprived of the 
services of a valuable director. The directors are desirous, with the approval of 
the shareholders, of availing themselves of the opportunity thas afforded to 
appoint Mr. Charles Carrington as managing director, feeling that his business 
knowledge and the large experience he has acquired as manager of the bank for 
the last 15 years, eminently qualify him fora seat at the board. * To enable 
them to effect this object a special resolution is necessary, which will be moved 
at an extraordinary general meeting to be held immediately after the ordinary 
general meeting on the 30th instant, when also another special resolution will 
be submitted to the meeting providing for a slight alteration of the 29th article 
of the articles of association. A copy of the special resolutions to be proposed 
will be found embodied in the notice of the ordinary and extraordinary general 
meetings annexed to this report. 


Liabilities and Assets, 28th February, 1883. 


CAPITAL, LIABILITIES, &c. 


Capital—Authorised in 50,000 shares of £20 each, with 
power to increase, £1,000,000; paid up £10 per 
share i > ‘ ‘ R ‘ ‘ é ? £500,000 0 0 
Liabilities—Amount due on current and deposit accounts, 
£623,414. 5s. 84.; bills payable, other liabilities and 
credit balances, £1,864,568. 7s. 2d. : ; , é 
Reserve fund, £160,000—Add amount now credited, by 
virtue of the articles of association, £5,000. n ‘ 
Of this sum there is required to make good the depreciation 
in sterling value of the capital employed in Brazil, calcu- 
lated at the exchange of 21gd , the rate ruling at Rio de 
Janeiro for bills at 90 days’ sight on London at date of 
making up the present accounts, £83,333. 6s. 8d. ; leaving 
as general reserve the sum of £81,666 13s. 4d, : ° 165,000 0 0 
Rebate of interest on current bills and drafts. , ; 8,218 14 7 
Profit and loss account as per statement below . ‘ ; 37,222 0 6 


2,487,982 12 10 
165,000 0 0 


£3,198,423 7 10 


Liabilities on foreign bills negotiated £108,837 7 9 
‘ 
ASSETS, &c. 

Cash at bankersandinhand . . : : F 

Bills receivable in hand, deposited with the company’s 
bankers and held by _ its correspondents, 
£2,068,203. 15s. 1d.; other assets and debit ces, 
£762,905. 16s. 9d. PIE Vie Sigg ee gE Sea 

Bank premises in Brazil . 


£357,313 16 0 


2,821,109 11 10 
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* Profit and Loss Account for the year ended 28th February, 1883. 
rT. 6 


General charges at head office and branches at Rio de 

Janeiro, Pernambuco and Santos, re, directors’ 

remuneration . ; £34,040 4 10 
Robate of interest on current bills and drafts 8,218 14 7 
Amount paid as dividend on account for the half- -year ended 

3lst August, 1882 . 20,000 0 0 
Reserve fund—Amount transferred by virtue *) the articles 

of association . . 5,000 0 0 
Balance carried down . . 4 ‘ ; ; : : 37,222 0 5 


£104,480 19 10 


Cr. 
Balance from last account £13,897 6 56 
Gross profits in London, Rio de Janeiro, Pernambuco and 

Santos, after ee for interest on sais and for bad 

debts, &c. : . 90,583 13 5. 


£104,480 19 10 


PROPOSED APPROPRIATION. 


Dr. 
Dividend of 4 per cent., or 8s. per share 
Bonus of 2 per cent., or 4s. per share, making with the 
dividend on account already paid, and the dividend now 
recommended, a total distribution for the year ™ 10 per 
cent., or 20s. per share . ° 5 
Balance carried to profit and loss new account . ‘ ’ 7,222 0 5 


£37,222 0 6 


Cr. 
Balance brought down 5 ui ‘ ‘ ‘ - , £37,222 0 6 


Joun Siiva, ‘ ea 
Tuomas SELLAR, } Directors. 


London, 2nd May, 1883. 


We have examined the statements of account transmitted from the several 
branches, the correctness of which is certified by local auditors, also the books 
and accounts kept at the head office in London, and find the ubove balance-sheet 
and profit and loss account correctly drawn up in accordance therewith. The 
profit at the branches for the past year has been taken at the current exchange 
on the date at which the accounts are closed. The capital employed at the 
branches stands in the accounts at 27d., the of exchange as before, and it is 
shown ia the balance-sheet what portion of the reserve fund is required to meet 
the depreciation in sterling value of the said capital. 


Joun Yorne, 
Cartes Henry Nostz, Auditors. 
Morcan YEATMAN, 


The ordinary general meeting of the shareholders was held on May 30th at 
the head offices, “7 13, St. Helen’s Place, Bishopsgate Street, Mr. William 
Bevan in the chair. The chairman, in moving the adoption of the report, said 
the accounts showed a very plain state of things, tho business of the bank 
having been conducted in the customary cautious and steady manner. Their 
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assets were of such a high character that he did not believe that one 
enny of them was in jeopardy. The item bills receivable was a very 
ge amount, but they were securities which ran themselves off, and 
this had been the case with the greater portion since the 28th February 
up to which date the accounts were made up. With regard to their liabi- 
lities, they spoke for themselves. The principal item in the accounts was 
the reserve fund, which now amounted to £165,000. The rate of exchange was 
still very depressed, and the sum of £83,333 was required to meet the deprecia- 
tion. This, however, was for the time being only, and was merely a matter of 
book entry. The rate of exchange was necessarily a fluctuating matter, and 
should ever the time come when they would wish to withdraw their capital from 
Brazil, they would take their chance that they would be able to part with it at 
the rate it was fixed at in the accounts, cr at the rate it was at the time when 
they wished to withdraw. In any case, however, they had the reserve fund to 
meet any possible losses that might occur. The remuneration of the directors 
was fixed at the origin of the bank in 1863 at a minimum sum of £2,500 
annum, and had remained unaltered since, and a resolution would be brought 
before the shareholders to increase that remuneration. The directors regretted 
the retirement from the board of their esteemed co'league, Mr. Fry, and were 
desirous, with the approval of the shareholders, of availing themselves of the 
opportunity thus afforded of appointing Mr. Charles Carrington as managing 
director, feeling sure that his business capacity and the large experience he had 
acquired as manager of the bank for the last fifteen years eminently qualified 
him for a seat on the board. The preliminary steps for opening a bianch at 
Para had been taken, and it was thought in time that a good business would be 
done there. Mr. A. B. White seconded the motion, which was unanimously 
carried. A dividend of 8s. pershare, with a bonus of 4s. per share, was then 
declared, making, with the interim dividend already paid, 10 per cent. per 
annum ; after which the retiring directors and auditors were re-elected, and Mr. 
C. Carrington was appointed managing director. It having been determined to 
increase the remuneration of the directors from £2,500 to £3,500 per annum, 
and a vote of thanks having been given to the officers and staff of the bank, the 
meeting was made special and three resolutions were adopted, one modifying 
the 29th article of the articles of association, and the other two having reference 
to Mr. Carrington’s appointment as managing director. The proceedings were 
brought to a close with the passing of a vote of thanks to the chairman. 


77 


BANK OF BRITISH NORTH AMERICA, 


Tue yearly general meeting of proprietors was held on Tuesday, June 5th, at 
the office of the corporation, 3, Clement’s-lane, Lombard-street ; Mr. Frederic 
Lubbock presiding. 

The notice calling the meeting was read by Mr. A. G. Wallis, the secretary. 
The following is a copy of the directors’ rt :—‘‘ With reference to the cir- 
cular letter issued by order of the court of directors to the proprietors on the 
30th March last, together with a balance-sheet and a statement of profit and 
loss account, as on the 30th December, 1882, the directors have now to report 
the declaration of an interim dividend in respect of the half-year ending 30th 
June, at the rate of 6 per cent. perannum, amounting to 30s. per share, payable, 
free of income-tax, on the 5th July next, for which warrants will be remitted to 
the proprietors as usual.”” The Chairman said: Gentlemen, I have pleasure in 
moving the adoption of the report and balance-sheet, which has been in your 
hands for some time, and the only feature, I think, to which I need draw your 
attention, and the only one which calls for notice, is the amount of the undivided 
profits, which, as you will see, have increased in the course of last year from 
£171,044, at which they stood on the previous 31st December, to £182,818 or 
an increase of about £11,000 in the year. I will also draw your attention to 
the fact that, going back two years further, and taking the amount at which 
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they stood on the 31st December, 1879, they were then £126,970, so that in the 
three years we have increased them by an amount of just about £56,000; at the 
same time we have been able to increase our dividend from 5 ae cent., which 
we were then paying, to 6 per cent.; andas far as the profits of year go, you 
will see that the net profits really represent something over 7 per cent. At the 
same time we thought we were meeting your wishes, and we were certainly ful- 
lowing our own idea of what was right, that we should continue to increase the 
undivided net profits, rather than divide our profits up to the hilt. (Hear, hear. 
With respect to the charter, we have had this subject before us on 
occasions, and we were in hopes by this time we should be in a position to tell 
you that we had got the matter definitely settled for some years to come. It 
appears, however, that the model eharter which has been oF ew gem to the char- 
tered banks by the Treasury has not been acce by 

it is that some of these banks, having their longer to run have been 
indifferent to moving immediately, or whether they do not think the provisions 
of the model charter quite suited them—anyhow there has not been unanimity 
about it, and therefore nothing has been done in that direction; and, under the 
circumstances, the Treasury has, therefore, in our case, extended our charter 
for one more year, as was done last year. Of course we shall not lose sight of 
the matter, and there is every indication on the part of the Treasury to deal 
with us fairly, so that we really need not have any apprehension about the 
matter, except, of course, we should much prefer to have it definitely settled for 
a term of years, rather than that it should go on year after year as it has done 
for the last three years. With respect to the current year’s business, you will 
see we propose to continue the dividend at the rate of 6 per cent., the rate we 
were paying last year. Before doing so we have, as we have always done, 
looked carefully into the accounts, and thoroughly satisfied ourselves that the 
business of the year, as far as we can judge at present, fully warrants ye y~ 
ment; and I think I may say, as far as we can tell from the indications of the 
business up to the present date, there is no reason to suppose that this year is 
not going to be as good, at least, as last year, though, of course, we cannot say 
anything definite about profits at such an early date. There is a good demand 
for money in Canada, and we are employing our money there at good rates. At 
the same time, trade is dull, and there are indications of over-production, which 
may react to some extent. It has been our custom to receivea ay ope from 
the general manager the day before the general meeting; in which he reports 
generally on the business out there, and anything which he thinks may be of 
interest; we received such telegram yesterday, which is as follows :—“ Fall 
wheat about half lost. Most sowing spring wheat instead. Other grain and 
hay crops promise heavy. Sowing late generally. Business dull at present. 
Lumber product about the same as last year, but 15 per cent. more cost, and 
profits doubtful.” I should say, in other respects, one would imagine the 
development of railways in Canada, and the great stream of immigration which 
is going there, should certainly tend to augment and develop the resources of 
that country ultimately. Before I sit down I should like to say a word of very 
well-deserved compliment to the general manager, secretary, and staff, and to 
say we have every reason to be satisfied with all of them. There is no other 
point which occurs to me to refer to,. but if there is any other information 
which I can give, I shall be happy to give it. I beg to move the adoption of 
the report and accounts, 

Mr. A. H. Phillpotts seconded the motion. 

Mr. M. Powell asked whether the directors had made any arrangements to 
establish agencies or branches in the North-West territories, in order to meet 
the business caused by the stream of immigration there. 

The Chairman said the directors had more than once talked over the question, 
but the bank had always been cautious in opening new branches, and certainly 
their experience had not been uniformly successful when they had opened new 
branches. The progress which had been made so far had been to have an agent 
in Winnipeg, which was at present the most important centre in the North- 
West, ram the directors would keep in in view whether they should not establish 
a regular branch there. : 
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A Shareholder asked whether the proposed model charter differed very much 
from the present charter of this bank. 

The Chairman said the effect of it would be identically the same. 

A Shareholder asked what was the present rate of interest in Canada. 
He thought the present dividend was rather small compared with the demand 
for money out there. The bank attached large importance to the lumber trade, 
which really had been a serious drawback in times past, and he thought the 
directors should lay themselves out more for commercial exchanges in the great 
centres at present being neglected. 

The Chairman: We cannot plead guilty to neglect. We doa large business 
in New York, and have a agent there, and also in San Francisco. Some 
—_ o the lumber trade was bad, and we suffered in common with other 

ks, but during recent years the lumber trade has not been so bad, and I 
feel confident we should not again suffer materially from any disaster which 
might occur. It certainly is our wish as far as we can to spread our business 
equally over the different industries of the Dominion and, taking one with the 
other, that has been the case. The rate of interest now in Canada is 7 per 
wee and money is in strong demand, but we could not get this rate all 

it year. 

A Shareholder: What is the maximum to which you will carry the reserve 
fund before you increase the dividend ? 

The Chairman: We could not tie ourselves to any amount, but we should 
wish to further increase it considerably. 

The resolution for the adoption of the report was then put and carried. 

On the motion of the Chairman, seconded by Mr. Phillpotts, the retiring 
directors, Mr. E. A. Hoare, Mr. J. J. Kingsforp, and Mr. H. R. Farrer, were 
re-elected. 

A vote of thanks to the chairman and directors closed the proceedings. 


BANK OF ROUMANIA. 


Report presented to the thirteenth general meeting of shareholders, held at the 
offices of the bank, 15, Moorgate Street, on Monday, the 25th June. The committee 
presented to the shareholders the accompanying ce-sheet and profit and loss 
account of the bank made up to the 3lst December, 1882, showing a net profit, 
including £3,128. 11s. 9d. brought forward from 1881, and after providing for 
bad and doubtful debts, of £36,058. 1s. 7¢@. Deducting therefrom the distribution 
of 8s. per share made in January, and the statutory percentages to the reserve 
fund and administration, there remains an amount of £11,501. 9s. 6d. to be 
dealt with. The committee propose that a further dividend of 4s. per share be 
paid on the Ist July, making a total distribution of 7} per cent. for the year on 
the paid-up capital, and leaving £1,801. 9s. 6d. to carry forward to the current 
year. The directors retiring by rotation are the Hon. T. C. Bruce, M.P., and 
Mons. Demachy, who, being eligible, offer themselves for re-election. 


By order, 
C. B. Paez, Secretary. 
16, Moorgate Street, 25th June, 1883, 


Balance-sheet, 31st December, 1882. 


LIABILITIES. 

Capital A i é : ° ° Fe é . - £1,000,000 0 0 
Bills payable. : : J \ : é F ' 95,082 9 1 
Current accounts—“ Creditcrs” . ‘ : i i = 149,797 18 10 
Reserve fund < x 4 125,603 10 7 
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21,406,542 0 1 
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Imperial Ottoman Bank. 


is ASSETS. 
Capital not called up 
Cashinhand . 
Bills receivable and other sccurities 
Current accounts—*‘ Debtors’ . 
Bank premises and furniture ° 


£1,406,542 0 1 


“~ PROFIT AND LOSS ACCOUNT. 
Current expenses for the year ending 3lst December, 1882, 

including rent, salaries, directors’ remuneration, &c. ‘ $26,171 19 8 
Balance net profit carried forward . . . . . 36,058 1 7 


£62,230 1 3 
ES ORC 


Distribution of 8s. per share made Ist January, 1883 . £20,000 0 0 
Reserve fund, 10 per cent. of net profit 3,292 19 0 
Administration—one-tenth of the balance of net profits 

after deduction of the sum of £23,292 19s. . 963 13 1 
Proposed dividend of 4s. per share, payable Ist July, 1883 10,000 0 0 
Balance to carry forward to new account . ‘ 1,801 9 6 


£36,058 1 7 
—a ae 


Cr. 
Balance brought forward from last account i 
Gross profits for the year ending the 31st December, 1882, 


after making provision for bad and doubtful debts . 


Balance, being net profit 31st December, 1882 


IMPERIAL OTTOMAN BANK. 


Report presented to the twentieth annual gencral meeting of shareholders, 
— in London, at the Cannon Street Terminus Hotel, on Wednesday, the 27th 
une, 1888. 

The general committee have the honour to lay before the shareholders their 
twentieth annual repcrt. The accounts made up to the 3lst December, 1882, 
show gross profits of £1,110,446. 10s. 9d., and net profits of £892,826. lis. 1d., 
which, added to the balance brought forward from last year, leaves 
£901,511. 15s. 5d. at the credit of the profit and loss account. After deducting 
from this sum the amount of £144,637. 1s. required for the reserve fund and the 
percentages, in accordance with the statutes, there remains £756,874. 14s. 5d., 
and of this the committee recommend a distribution of. £1. 10s. per share, 
equal to 15 cent. on the paid-up capital of the bank, leaving £6,874. 14°. bd. 
to be carried forward to the current year. The priority bonds, alluded to in 
the last report as forming a first charge upon certain revenues, the surplus of 
which is devoted to the public debt. have ae delivered to the bank duly signed 
by the Imperial Government. The’ negotiations for. the establishment of a 
tobacco régie, in which the bank is interested with others, have since the close 
of 1882 been rer a concluded. Since the last. general meeting the com- 
mittee have elected Mons. Berger and Mr. O. U. Waterfield to fill the places of 
Mr. Salvador, deceased, and Mr. G. T. Clark, resigned. These appointments 
are now submitted for confirmation. As usual, one-fifth of the members of the 


- 





662 Imperial Ottoman Bank. 


general committee have to retire at this meeting. The gentlemen so retiring 
on thi soccasion are Messrs. Alfred André, L. M. Rate, Charles Mallet, and Sir 
Charles H. Mills, Bart, M.P., who are eligible for re-election. 


By order, 
WuuaM W. Lanper, 
Secretary of London Agency. 


Liabilities and Assets to 31st December, 1882. 
LIABILITIES. 


Dr. 
To capital, £10,000,000; less not called up, £5,000,000 . £5,000,000 
nk notes in circulation, £172,336. 7s. 3d. ; bills payable, 
£1,675,439. 16s. 3d.; current accounts of sundries, 
£3,674,128. 4s. 4d.; deposits for fixed terms, 
410,428. 17s.6d. ° > ° . ° i . 6,932,333 6 
. Statutory reserve . j ‘ : ; : : 3 90,578 8 
Sundry reserves . 2,816,369 1 
Profit and loss (including £ £8, 685. 3s. 6d. brought from _ 
account) . 901,511 15 


£14,240,782 10 10 





. ASSETS, 
r. 
By cash in hand at Constantinople and _ branches, 

"£700, 171. 12s. 4d.; money at call, £1,206,649. 7s. 7d. ; 

bills receivable, £1,229,278. 38. ; investments, 

£3,860,010. 12s. 6d, ; ‘current accounts of sundries, 

£2,215,585. 138s. 9d.; advances on __ securities, 

£510,278. lls. 1lld.; bank am ani furniture, 

. £67, 452. 8s. 2d. ° ° ‘ - . £9,789,426 9 3 
Statutory advance to the Government . ; - 2,700,009 0 0 
Participations in advances to the Government . $ . 417,780 6 4 
Current account with the Government : A é - 1,338,675 15 3 





£14,240,782 10 10 





Profit and Loss Account from 1st January to 31st December, 1882. 


Dr. 
To 10 per cent. of profits carried tostatutory reserve fund . £90,578 
One-twentieth of the balance provided by the statutes to be 
appropriated to the founders of the bank 28,260 
One-twentieth of the balance provided by the statutes to be 
appro to the administrators of the bank ¥ m 28,260 
Dividend of £1. 10s. per share, paid Ist July, 1882, . 750,000 
Balance . : ‘ ° é = ‘ é r 8,685 


£905,784 


Cr. 
By balance at 31st December, 1881, as rendered . . . £905,784 3 4 
io a ar ees 


By balance . ‘ ‘ ° Pe i ‘ ‘ p 8,685 3 6 
Profits for the year ending 81st December, 1882 . ‘ 3 $92,826 11 11 


£901,511 15 5 


—_— _______. 
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The ting of the shareholders of the Imperial Ottoman Bank was held on 
June 27th, and was presided over by the Hon. T. C. Bruce, M.P. The Chairman 
expressed a hope that the report had been regarded by the shareholders as, on 
the whole, satisfactory. Their branches, which, as they were aware, had been 
established principally in Turkey to carry out the terms of their concession, 
they did not look to as a great source of profit, but they were extremely useful 
in carrying on the business of the Government in the provinces. During this 
year, however, those branches had shown decided improvement over the previous 
year—a circumstance which, he held, went to prove that the state of affairs 
throughout Turkey was becoming more satisfactory and more normal ‘The 
returns had sbown an aggregate profit of more than double, as compared with 
the previous year—he referred to the branches in Turkey proper; and whereas 
in 1881 the amount of the Government funds passing through their hands was 
about £2,000,000, in the past year the amount was £2,500,000, and steady 
progress continued to be shown, The branch in Philippopolis, in the province 
of Roumelia, had been steadily progressing ; and at Cyprus the improvement, 
though slow, had also been nad , owing doubtless to the better government 
and the greater stability of the country. It was, however, unfortunate that the 
authorities of Cyprus had not seen their way to carry out greater works and 
increase the facilities of locomotion, which were wanted very much in the 
island. As to the operations of the bank in Egypt, they had, of course, been 
affected by recent events, and the profits had been very much reduced. Their 
desire was that their Egyptian agencies should be conducted with great prudence. 
What they wanted was that their bank should obtain in Egypt a character for 
stability and steadiness, which would give them a permanent standing among 
the first institutions in that country. Their instructions had been carried out 
with the greatest prudence and regularity by their manager, who, having regard 
to the exceptional difficulties against which he had had to contend last year, was 
to be congratulated in having closed the year with a profit, though not a very 
large one. He wished he could say that the prospects of Egypt were brighter, 
but the events of last year had produced a feeling of insecurity. With any kind 
of stability in the future, and of steadiness in the government, Egypt must be a 
great field for financial and other operations, but until confidence was re-estab- 
lished in the future it was idle to expect any great revival of business there. 
With respect to the news which had come in the last few days from Egypt as to 
an outbreak there of cholera, he urged them to remember the peculiarities of the 
pulation of the country. The Levantine people—the Greeks and the people 
iving around the shores of the Mediterranean—were subject to the most extreme 
panic at anything at all suggestive to.an epidemic—a panic very greatly exceeding 
the danger. If, unfortunately, there had been an outbreak of cholera there, 
there was even reason to believe, with the presence of English troops and 
medical men, that it would be dealt with more judicially than hitherto. It was, 
however, almost impossible that any such misfortune could produce any serious 
effect on the prosperity of the country, though it may temporarily affect it. He 
confessed that he thought the fears had heen to a great extent exaggerated. 
The commercial position of Constantinople last year had not been extremely 
brilliant, but the operations of the bank had gradually increased, and they had 
every reason to be satisfied with the general or of their work there, with 
the steady increase in their prosperity, and with their relations with the Govern- 
ment. A considerable portion of the debt owing to them by the Turkish 
Government was last year converted by the arrangement made with the bond- 
holders, into priority bonds, and they had reason to hope that some arrange- 
ment might be made by which the remaining portion of this debt would be 
consolidated. The priority bonds had been entered in their books not at their 
nominal value, but at a value very much below what they would now command 
in the market. They had sold a portion of them, but not much, and they were 
in no particular anxiety to sell the rest, as they considered the security very 
good, and that the tendency of events was to make it, if possible, better. Since 


. the end of last year a very important operation indeed had been concluded in 


Constantinople —he referred to the granting of the concession for the tobacco 
VOL, XLIII, 45 
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monopoly to a group of some of the strongest and most important capitalists in 
Europe. After alluding to the negotiations which lead to the formation of this 
combination, he observed that the great feature of the concession was that it had 
brought into the country a very large amount of money, thus assisting in giving 
stability to Turkish affairs, Should the working of the concession prove advan- 
tageous to the Government and the people of that country, there was no doubt 
that the combination to whom it had been granted would be able to undertake 
still further operations for res the resources of Turkey. For some years 
the board were obliged to refrain from paying any dividend, as part of the assets 
were not in a liquid state, but has there had been an improvement in this 
direction, they felt that they could now be more free, and as their assets became 
more liquid they hoped to do even better for the shareholders. He concluded by 
moving the adoption of the report and the payment of a dividend of £1. 10s. a 
share (equal to 15 per cent. on the paid-up capital). Sir C. H. Mills, M.P., 
seconded the motion, which was carried unanimously. The appointment of M. 
Berger and Mr. O. C. Waterfied as members of the committee to fill the places 
of Mr. Salvador, deceased, and Mr, G. T, Clark, resigned, was confirmed, and 
the retiring members of the committee were afterwards re-elected. 


Hotices of Hletv Books. 


The London Banks and Kindred Companies and Firms. By Thomas 
Skinner, Royal Exchange, London. 

Mr, Skinner’s neat little hand-book has reached its 36th half-yearly 
issue, and has not lost any of its attractive features. 

Mewican Three per Cent. Fluctuation Chart. By F. C. Mathieson, 
Bartholomew House, E.C. 

A most valuable indicator of the fluctuations and vicissitudes of this 
well-known stock. 

Indian Exchange Tables. By J. B. Berry. Waterlow & Sons Limited, 
mdon Wall. 

Mr. Berry has issued an appendix to his well-known Indian Ex 
Tables at rates of thirty-seconds only, from Is. 7;sd. to ls. 7}#3d. This 
appendix is essential to all who use Mr. Berry’s Tables; it is impossible 
to speak too highly of the care and completeness which has been bestowed 
on its compilation. 

Ingall’s Foreign Stock Manual, By G. D* Ingall, Stock Exchange, London. 
E. Wilson, Stock Exchange, and F. C, Mathieson, Bartholomew House, 

This useful little manual has, with the present year, reached its 27th 
edition. It is one of the most useful handbooks that any one dealing in 
any shape or form with foreign stock can desire to have by them. 


The Institute of Bankers. An Address on the probable results of an increase 
in the Purchasing Power of Gold. By The Right Honourable G. J. 
Goschen, M.P. E. Wilson, Royal Exchange, London. 

Mr. Goschen’s address in pamphlet form will enable those interested to 
study the right honourable member for Ripon’s valuable remarks without 
any abridgments. 








Pills on India. 
Tur tenders for Rs. 30,00,000 in bills on India, and also for telegraphic 
transfers on that country, were received on June 6th at the Bank of England. 
The amounts allotted were :—In bills on Madras Rs. 10,000, at an average rate 
of 1s. 7°312d.; in telegraphic transfers—on Calcutta, Rs. 17,50,000, at an 
average rate of 1s. 7°297d.; on Bombay, Rs. 11,00,000, at an average rate of - 
1s, 7:286d. ; and on Madras, Rs, 1,00,000, at.an average rate of 1s, 7°312¢.—or 
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a total of Rs. 29,60,000. Tenders for bills on Madras at ls. 7:5-16d. and for 
telegraphic transfers on all Presidencies at 1s. 7 9-32d., and above will receive 
in full. Between April 1 and June 5th bills and transfers for Rs. 3,70,44,500 
were sold, realising £2,994,813. 

The Indian Council had applications on the 21st June for a large amount of 
remittances, and sold telegraphic transfers for Rs. 19,00,000, nine lakhs being - 
allotted to Calcutta at 1s. 7 17-32d., two to Madras at 1s. 7 9-16¢,, and eight to 
Bombay at 1s. 17 9-16d,, per rupee, 


a 
>_> 


Financial and Commercial Embarrassments. 


Kemp’s Mercantile Gazette reports the number of failures in England and Wales 
gazetted during the week ending Saturday, June 2nd, was 209. The number in 
the corresponding week of last year was 147, showing an increase of 62, being a 
net decrease, in 1883, to date, of 122. The number of bills of sale was 243. The 
number in the corresponding week of last year was 871, showing a decrease of 
628, being a net decrease, in 1883, to date, of 16,232. The number published 
in Ireland for the same week was 17, The number in the corresponding week 
ees was 15, showing an increase of 2, being a net increase, in 1883, to 

ite, of 154, 

The number of failures in England and Wales gazetted during the week end- 
ing Saturday, June 9th, was 202. The number in the corresponding week of 
last year was 169, showing an increase of 33, being a net decrease, in 1883, to 
date, of 89. The number of bills of sale was 254. The number in the corres- 
ponding week of last year was 853, showing a decrease of 599, being a net 
decrease, in 1883, to date, of 16,831. The number published in Ireland for tite 
same week was 37. The number in the corresponding week of last year was 40, 
showing a decrease of 3, being a net increasein 1883, to date, of 151. 

The number of failures in England and Wales gazetted during the week end- 
ing Saturday, June 16th, was 234. ‘lhe number in the corresponding week of 
last year was 225, showing an increase of 9, being a net decrease, in 1883, to 
date, of yet number of bills of sale was nee The a in boing corres 

ing w of last year was 889, showing a decrease of 652, being a net 
weet in 1885, to date, of 17,483. The number published in Ireland for the 
same week was 36. The number in the corresponding week of last year was 26, 
showing an increase of 10, being a net increase in 1883, to date, of 161. 

The number of failures in England and Wales gazetted during the week 
ending Saturday, June 23rd, was 185. The number in the corresponding week 
of last year was 225, showing a docrease of 40, being a net decrease in 1883, 
to date, of 120. The number of bills of sale was 235. The number in the 
corresponding week of last year was 887, showing a decrease of 652, being a 
net decrease in 1883, to date, of 18,135. The number published-in Ireland for 
the same week was 43. The number in the corresponding week of last year 
was 35, showing an increase of 8, being a net increase in 1883, to date, of 169, 


George Ashworth and Sons, of Sunnybank Mills, Rochdale, with branches in 
the same place, and also at Holborn Viaduct, have petitioned the court ; liabili- 
ties, £91,000. 





Mr. J, O. White, stock and sharebroker, Sheffield, has been adjudicated bank- 
rupt in the Sheffield Bankruptcy Court. Mr. White disappeared about five 
weeks ago, and, failing to take any notice of the debtor's summons for £1,199, 
a bankruptcy petition was filed against him. The liabilities to unsecured 
creditors are estimated at £30,000. Hi ee ee ee oe 
tions in American railroad stock, and the losses will chiefly fall on 
and Liverpool sharebrokers. The debtor was not a member of the Sheffield 
Exchange, and no Sheffield sharebroker is affected by his failure. 





Chronology of the Past Month. 


Chronology of the Past Month. 


May 30.—Denial by the French Press of any aggressive intentions of France 
towards Siam, 

31.—New South Wales Government projects a loan of £2,000,000. 

The Yorkshire coalmasters decline to reduce the output. 

June 1.—Statement in the House of Commons that Special Envoys.are to be 
simultaneously accredited in London and Mexico to negotiate for a renewal of 
diplomatic relations. 

ssue of a four per cent. Swedish Government loan of £1,100,000. 

2.—Withdrawal by the U.S. Pittsburg ironmasters of their demand for a 
reduction of wages. ’ 

4.—Release of Messrs. Davitt, Healy and Quinn. 

Statement in the Senate by the French Foreign Minister that Chinese int er- 
vention in Tonquin is not to be expected. 

Orders sent to the French commander not to leave Madagascar until French 
claims are recognised. 

The German Ambassador insists on the appointment of Christian Governors 
at Erzeroum and Van. 

5.—Suez Canal Company’s meeting in Paris, 

Statement by the Marquis Tseng at Moscow that China would break off 
diplomatic relations with France if that Power operated in Tonquin without 
previously coming to an understanding with China. 

Favourable prospest of the Egyptian wheat crop. 

The Roman Catholic Archbishop of New York requests his clergy not to 
attend Land League meetings. 

6.—Reported negotiations between Turkey and Russia, with regard to pre- 
jected reforms in Armenia. : 

7.— Rumours that Chili will take over a portion of the Peruvian debt. 

Reported ratification by the Mex an Congress of the terms for the settlement 
for the debt. 

8. Issue by the French Finance Minister of a decree fixing the interests of 
Treasury Bills (nine months, 2} per cent. ; over nine months, 3 per cent). 

Rumoured breaking off of the Uruguay debt.arrangement negotiations. 

9.— Anti-protectionist speech of the Italian Finance minister in the chamber, 
and statement that the financial position of Italy was such as to enable the 
country not only to meet its expenditure, but also to commence the extinction 
of the debt. ° 

Good reports of the Russian wheat crop. 

Bank of Netherlands discount rate reduced from 4 to 34 per cent. 

11. Negotiations at Shanghai between the French Envoy and Li Hung Chang 
with regard to Tonquin. 

12.—Celebration of the twenty-fifth year of Mr. Bright’s Parliamentary con- 
nection with Birmingham. 

Further annexations of Pacific Ocean islands contemplated by the Australian 
Colonial Governments. 

United States winter wheat crop reported bad ; spring wheat report good. 

oo pepmenpeg of the German Reichstag to the third reading of the Budget 
1884-85. ; . 

a reported to be formed in New York to lay two new Transatlantic 
cables. 

14.—New Victorian loan of $2,000,000 announced to be issued in London 
during June. 

15.—Statement by Lord Derby in the House of Lotds that it is intended to 
take Basutoland back under Imperial control under certain conditions. 

Sentence of penal servitude for life passed at the Central Criminal. Court on 
the dynamiters. 

Reported firm attitude of the French Envoy at Shanzhai, and denial by Li 
Hung Chang of any hostile intentions of China, rt 
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Announced intention of the German Government to purchase six principal 
railways. 

Official Mexican statement that the Senate has endorsed the ratification by 
Congress of the terms for the settlement of the debt. 

16.—Signature of a treaty of commerce between England and Italy. 

Mr. Bright, at Birmingham, advocates the construction of the Channel 
Tunnel. 

18 rm ay at Sunderland ; 182 children crushed to death in a panic at 
the Victoria Hall. . 

19.—Agreement of the English Chargé d’ Affaires at Constantinople to the 
Porte’s proposed 8 per cent. ad valorem duty on British goods. 

British agreement to the abolition of the Tunis capitulations. 

20.—Occupation of Tamatave (Madagascar) by the French. 

Departure of the New Mexican Envoy for England and of the English Envoy 
for Mexico. 

Proposed new Tunisian loan for 120,000,000 fr., guaranteed by the French 
Government. J 

21.—Letter of the Pope to President Grévy, protesting against the French 
ecclesiastical policy, 

22.—Negotiations between France and China, the latter insisting on the 
maintenance of her suzerain rights over Annam. 

23.—Peterborough Eiection : Mr. Buxton (L.) returned by a majority of 332 
votes over Mr Fergusson (C.). ; 

25.—Sentence of six years’ imprisonment passed on Louise Michel for inciting 
to rebellion. 
* 26.—Ministerial announcement that a mission will be received from the 
Transvaal to discuss the Convention. er 

Statement by Mr. Gladstone that no unity of view had been arrived at with 
M. de Lesseps as regards the construction of a second Suez Canal. 

Outbreak of cholera in Egypt. 

Refusal of the United States officials to allow the landing of pauper immi- 

nts. 

27.—Reiterated declaration by the French Finance Minister that no railway 
loan would be made this year, but that one would be necessary in 1884. 

28.—Spread of the cholera epidemic in Egypt. 

Ree Election : Mr. Ince (L.) returned by a majority of 37 votes over 
Mr. Warner (C.). 

Bank of Bengal discount rate reduced from 8 to 7 per cent, 





Communications und Inquiries, 
To the Editor of the Bankers’ Magazine, 


“THE BANKERS’ GUARANTEE AND TRUST FUND.” 

Srr,—I have read with pleasure the admirable article on the “ Bankers’ 
Guarantee and Trust Fund,” which appeared in your last number, and 
think that bank employes generally are indebted to you for the plain, 
outspoken and trenchant manner in which you have criticised the fund. 

The fund is yearly becoming augmented without any corresponding 
benefit being deriv.d by thuse who have created and sustain it, and that 
such should be the case does not, I think, reflect very creditably upon the 
interest which is taken in it by the subscribers, who, for the most part, 
are composed of bank clerks. If the profits of the fund are not sufficiently 
great to safely admit of the whole of the members participating in them, 
’ I would venture to suggest that honest officials relinquishing the business 
of banking should have the whole of their contributions returned to them, 
as they then cease to have an interest in the fund, and their guarantees 
would not extend to any other position of trust. . 

I strongly concur in your suggestion that full particulars of the losses 
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should be published in the annual report. There is not the slightest 
reason why the names of defaulters and the extent of their defalcations 
should be concealed from the subscribers, who suffer from their pecula- 
tions, and, in case of the fund being seriously weakened thereby, would be 
compelled to make up the deficiency. 

It appears to me that the only remedy for this dormant state of affairs 
is a re-constitution of the committee of management, which is composed 
exclusively of those who, to serve their own interests, study to preserve 
the fund intact, D>” 

if ’ 


Liverpool, 19th June, 1883. 


Bank of Ireland Office, 
Derry, 12th June, 1882. 

Siz,—Will you kindly reply in your next issue to the following 

ueries :— 

(1.) Is it necessary that a banker paying a draft on demand drawn on 
himself should be assured as to the identity of the payee ; or is it suffi- 
cient that it should be duly advised, and purport to be properly 
endorsed ? J 

2.) In case of payment of such draft to the wrong party on a forged 
endorsement, does the payer stand in the position of a bond fide holder, or 
is the payee entitled to claim payment again to himself ? 

Kindly quote authorities. 

I am, Sir, 
Your obedient servant, 


[We consider the 60th section of the 46th & 46th Vict., c.61, and which 
is as follows: ‘* When a bill payable to order on demand is drawn on a 
banker, and the banker on whom it is drawn pays the bill in good faith 
and in the ordinary course of business, it is not incumbent on the banker 
to show that the endorsement of the payeeor any subsequent endorsement 
was made by or under the authority of the person whose endorsement it 
purports to be, and the banker is deemed to have paid the bill in due 
course, although such endorsement has been forged or made without 
authority,” a complete answer to both your questions.—Epb. B. M.] 


88, St. Vincent Street, 
Glasgow, 27th June, 1883, 
Srr,—Can any of your readers give me the information in what 
specifying the die, sovereigns, shillings and half-crowns were prs that 
are in circulation at fr cay such as the years of the coinage of dragon 
sovereigns, shield shillings, and all the Victorian shillings and 
sovereigns, &c. ~ 


Yours very truly. 
my J. Se 


WALES CLEARING. 


Sir,—Will iy permit me to bring under the notice of your readers a 
proposal that been recently circulated amongst the bankers for ex- 
tending the system of clearing to all bills, cheques, dc., payable in London 
at West End banks, branch banks, Government offices, mercantile and 
private houses, that are téchnically known as “ Walk Articles.” 
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Bankers and their officials have grown so used to the syatem of collec- 
tion now in vogue, with their separate squads of junior clerks to present 
and cash the drafts entrusted to their care, that a proposal to concentrate, 
simplify and accelerate this part of banking business is apt to be resented 
as a needless or danyerous innovation, or regarded as an impussibility. 

Many of the bankers have, however, viewed the proposed extension of 
the clearing system with frank or tacit approval, bat in two instances it 
was thought to present no considerable advantage to those banks, as their 
systems of Walk Collection were thought to be so perfectly developed and 
incorporated into the general work of the bank as scarcely to admit of 
improvement, E 

As much as this was fairly claimed for the old coaching system, which, 
though it was developed to its utmost capacity, could not keep pace with 
the requirements of the public, and it had therefore to give way to its 
rival the locomotive. 

The growth of London itself, and the immense increase of joint stock 
banks and their branches, have outgrown the capacity of a system that 
fairly sufficed for the n of twenty-five years ago. 

Allow me in proof or illustration to cite a case typical of thousands that 
occur daily in London. 

A trader or manufacturer pays into his bankers a credit containing 4 
dozen cheques, six of which are upon clearing banks, the others are drawn 
bax bn End or branch Sanka, and have reached him by post for 
orders, &e. 

The cheques on clearing banks give him no anxiety, but as the latter 
six will not be presented the same day he postpones the execution of the 
orders covered by them until beg are cashed. 

That he may include any cash he may further receive, he defers paying 
in until the end of the day, though he would readily send to the ban 
earlier if it would facilitate the cashing of these cheques, which are 

ble in Fleet Street, Charing Cross, Islington, Brixton, Bayswater and 


al. 

It would greatly lesson the anxiety of traders and facilitate their busi- 
ness arrangements if the bankers’ system of collection would permit of 
these cheques being cashed the same day they are received, but it cannot 
at present, any more than the old coaching system could convey passengers 
from London to York in five hours. 

Apply the clearing system to the case cited above and it will be seen 
that the trader’s wants are met; if such cheques are paid in by 12 o’clock 
they can be cleared the same day, even though drawn upon the most distant 
banks in Londen, and unpaid cheques could be returned by post the same 
night, reaching him by the first post in the morning, so that if a cheque 
comes back marked “N.C.,” “refer to drawer,’ or “no account,” he is 
saved from loss without offending his customers by delaying their orders. 

I have been considering in the foregoing remarks the advantage the 
bank’s customers would reap from the change (and it must be to the banker’s 
interest to promote the wetlace of his customers), yet, as one likes to see 
some direct advantage accruing to one’s self, it may be safely stated and 
easily proved, that if the bankers agree to “clear” their Walk articles and 
appoint one central staff to act for them collectively and to do the work of 
forty or fifty separate squads of collecting clerks, the net result must be 
a handsome saving in labour. : 

These results a ae not by a “ leap in _ — but by the 
extended application ofa principle or practice seca as 
to cduntry cheques and on clearing banks; and the daily, vital, 
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interests of the trading community in London, require that the potent and 
beneficent aid of this labour-saving p.inciple shall be extended to their 
transactions with banks in any part of London. 

There is one point further ti:at should be mentioned, that this concen- 
tration of Walk articles into the hands of one staff would affect the con- 
venience of all our merchant princes in the city, as well as the many 
foreign and colonial banks; their bills for acceptance or payment would 
be presented to them respectively by one clerk instead of the many who 
now call on them at all hours of the day. 

The coincidence of advantage likely to ensue from the proposed change, 
both to the trader and the great city houses, to the West End and branch 
banks, and also to the clearing backs themselves, point to an early and 
favourable decision of the question which has occupied the attention of 
many minds, but has not been previously reduced to a system and squared 
to the requirements of the many interests involved. 


I am, Sir, your obedient servant, 
Epwarp Jarvis, 
(Author of “ A Plan for a Walks Clearing.’’) 
16, Kingsland Green, June 25th, 1883. 


OUTLINE OF PLAN. 


The drafts passing into the hands of London bankers for collection may be 
divided into three main sections, 


First.—Bills and cheques payable at clearing bankers only. 


Second.—Cheques drawn upon country bankers throughout the 
kingdom. 

Third.—Bills and cheques payable at West End or other non-clearing 
banks, or drawn upon government offices, mercantile houses or 
private persons throughout London, and technically called ‘‘ Walk 
Articles.” 


The first and second sections are already embraced in the Town and Count 
clearings ; but the third section is still collected by the walk clerks of each 
and forms the subject of the present proposals. 

The increase in the number of banks and their branches in the Metropolis 
during the past 25 years has been very great. The distance of these banks from 
any common centre, whether it be pitched in the West End or in the City, is 
necessarily very great also, and renders a ‘* West End clearing’ an impracti- 
cable idea, as it could only apply to drafts upon the banks included in such 
clearing system, therefore still leaving in the banker's hands for separate collec- 
tion, all drafts on banks in other districts of London and those on Government 
offices, mercantile houses,.or private persons, and bills to be left for acceptance 
at such places. 

Of the plan for a ‘‘ Walks Clearing ”’’ set forth in the following pages, it may 
be said that it is more comprehensive than any proposal yet made, for it embraces 
in its scope not only a clearing for West End banks, but for all banks and branch 
— in any part of London, and effects this both expeditivusly and econo- 
mically. 

It also embraces all drafts payable in any part of London, all bills to be pre- 
sented for acceptance and unpaid drafts to be returned to customers if desired. 

And it provides for a second delivery of cheques on the West End or suburban 
banks, and for a later delivery of cheques on the City banks (clearing or non- 
clearing) from the West End and suburban banks. 

These facilities for a more rapid interchange of cheques are much needed, both 
by the bankers and their customers, and would appear to be of sufficient:impor- 





Communications. 671 


tance to be worth attaining even were some additional expense and trouble 
involved. 

It will, however, be made apparent that by the substitution of a central staff 
acting for the entire body of bankers, a considerable reduction in the cost of 
collection must result, probably equally one-half or two-thirds of the present 
expenditure. 

nstead of 30 or 40 clerks presenting their separate charges upon each West 
End or branch bank, one clerk would present the united charges of all the banks 
upon any given bank. i 

The same clerk might also receive from such bank, a charge consisting of 
drafts upon other banks, thus extending the power of the clearing house to the 
counter of each bank included in the walks clearing. ‘ 

The confidence that has long existed between the principal London -bankers 
now happily permits the consideration of any feasible plan, for applying the 
system of clearing to another department of banking, and greatly enco e 
the writer in placing his proposals before them, with the firm assurance on his 
part that, if adopted, they, will tend greatly to the economic and administrative 
advantage of the various banks, and permit them to offer some facilities to their 
customers that will be much valued by them. 

It may be premised that, though this plan enables the West End bankers, in 
common with the City bankers, to clear all their “* walk articles,’’ it is not pré- 
posed in any way to disturb the relations existing between them; but, on the 
contrary, it) will be seen that such relations will be strengthened by the addi-. 
tional service to be performed for them by their City agent, in passing all their 
walk articles through this central department, just as they now pass their clear- 
ing cheques through the town and country clearings respectively, 


PROPOSALS FOR A “WALKS CLEARING.” 


That a central department be formed by the City of London Clearing Bankers, 
to be called the Walks Clearing ; with a staff of clerks under their pay and 
control. 

That all the West End and branch banks of sufficient standing be included, 
if not too distant for a daily collection. 

That each bank may send the whole of its walk articles to this department, 
and receive credit for the same, and also send to it all bills to be presented for 
acceptance. 

That London be sub-divided into fifty or sixty districts, for the purpose of 
this collection and clearing, and all drafts to be sorted into these divisions before 
being charged to the department. That the first delivery to the department be 
made immediately after 9 o'clock by the City banks, and by 10 o’clock from the 
West End and suburban banks. , 

That the first charge should consist of drafts and due bills payable at banks 
and private or business houses in any part of London, the total of such charge 
to be at once credited on a balance-sheet. 

That a second delivery be made at 10.30, to include all such drafts, received 
y = or over the counter, and also unpaid drafts to be returned to customers 
if desired. 


That bills for acceptance be sent about this time (10.30) accompanied by a list 
of the same, and bearing the banker's private mark. 

That when the bills are returned duly accepted or bearing an answer, the list 
shall be signed by the receiver and will be held as a voucher by the depart- 
ment. 

That at 2 o’clock a third delivery may be made, consisting of drafts payable 
at West End or suburban banks only. 

That at 3.30.a fourth delivery may be made, consisting of cheques drawn 
upon City (non-clearing) banks, each successive charge being duly credited on 
the balance-sheet, and each delivery of cheques or returns by the department 

separately debited on the same. 
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That each charge upon a West End or suburban bank be accompanied by a list 
of the cheques composing the same, and the clerk conveying the charge may be 
empo to receive from such bank (say at 1 o’clock) a charge consisting of 
drafts upon West End or City banks and City houses, and subsequently (at 3 
o’clock) a last charge consisting of drafts upon clearing banks only, and of 
cheques returned unpaid. : 

The final balance for or against each clearing bank shall be included in the 
general clearing balance in the same manner as the balance of the county clear- 
i In the case of the West End banks, their balances would be debited or 
credited to their City agent. The branch banks would be settled through their 

ttive head offices, 

t an account be opened with the Bank of England, into which shall be 
paid the proceeds of drafts and bills payable at mercantile houses, or by 
oe persons, consisting of notes, coin, or of England cheques. As the 

ce of this account would be absorbed daily in the final settlement, it would 
constitute a perfect and independent cheque upon the department. 

That on the 4th of each month, to meet the great istcrease of work falling to 
the department, each bank should place one or two clerks (for this day only) 
under the direction of the superintendent. This would involve a less strain 
than is usually felt on that day, and would suffice to carry on the work with 


ease. 

That the current expenses of the department for rent, salaries, &c., be met by 
a monthly charge in proportion to the number of drafts sent for collection, 

That to initiate this plan in the most favourable manner, the bankers should 
attach to the department (for six or twelve months) some of their clerks, now 


ey in collecting. 

That the department should be placed in direct telephonie cowmunication 
with each of the West End or other banks that may be included in this “ Walks 
Clearing,” thus affording immense facilities for transacting business, making 
inquiries, and for the settlement of accounts. 

+ if the basement of the Royal Exchange could be secured it would be 
suitable in most respects, being very central and accessible on all sides, and also 
ts floor space so great as to be capable of accommodating the town 
clearers, the country clearers, and the proposed walk clearers at once, so that the 
three i might proceed simultaneously without the interruptions and 
hindrances now inevitable, and which must increase as time goes on, and i 
business further develops. 


Tue PricreaL ADVANTAGES OFFERED BY THIS PLAN TO THE CLEARING 
BANKERS ARE ;— 
ist. The presentation and return of all bills for acceptance. 
2nd. The clearing of all the walk articles. 
8rd. A 2 o’clock delivery of cheques upon West End and branch banks. 
4th. A late afternoon delivery of cheques on non-clearing City banks. 


5th. A settlement of the whole “In” and “ Out” charges in the clearing 
of the day. 


Tue ApVANTAGEs To THE West Exp anv Brancu Banks Comprise :— 
1st. The presentation and return of all bills for acceptance. 
2nd. The clearing of all the walk articles. 
8rd. A 1 o'clock delivery of cheques upon other West End and City 
banks and large City houses. 
4th. A last delivery from them of drafts upon City banks at 3 o’clock. 
5th. The convenience of having only two separate charges presented at 
their own counter by the representative of the walks clearing; the daily 
balance being settled by a debit or credit upon their City agent. 
The principal customers, Government offices, merchants, &c., will be greatly 
convenienced by having a single representative of all the banks calling upon 
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them for the payment of bills or with bills for instead of the several 
representatives of the various banks, having such business to transact. 
e greatest security from loss is also to be found in this centralized method, 
which will reduce the amount to be received in notes and gold to a minimum. 
In submitting these proposals to the London bankers, I am aware that there 
are several matters of detail requiring explanation ; this I shall be most happy to 
render, if, as I venture to hope, the Committee of Clearing Bankers will take the 


subject into consideration, and allow me further to elucidate the scheme I have 
the honour of proposing. 


Srr,—Will you do me the favour of answering in your next number the 
following question ? 

A gives a cheque to B or Bearer, B endorses such bearer cheque over 
to C or his Order. Would the banker be justified in paying such cheque 
without C’s endorsement ? 

In fact, can a bearer cheque, drawn as such, be converted by a second 
party into an order cheque. 

Yours respecfully, 


H. 8. 
June 23rd, 1883. 
kers contend that a bearer cheque cannot be converted into an 

order cheque, and that if a cheque be payable on the face of it to bearer 
that they are not bound to look at the back of the cheque. There is no 


express law decision on the Feo but thecase of Keene v. Beard, 29 Law 
J.C. p 287, seems rather to incline the other way.] 





Hotes of the ‘put Wonth. 


‘The Queensland Bank (Limited) notify that from the 4th instant their London 
offices will be at 29, Lombard ~eSapge 


The merchants of Manasquan, New Jersey, have subscribed 40,000 dols. for 
the establishment of a bank at that place. : 


The largest meeting of creditors ever held in Sydney was in connection with 
the bankruptcy of Kum Yoon Loy, a Chinese storekeeper. His statement of 
accounts showed—liabilitios, £29,239 ; assets, £17,502; deficiency, £11,737. 


At the last meeting of the English Bank of Rio, de Janeiro, Mr. Charles 
i who has so long ably managed the affairs of the association, was 
unanimously appointed managing director. 


The directors of the Central Bank of London (Limited) opened a branch on 
Monday, June 18th, at 488, Bethnal Green Road, E., as a sub-branch to their 
Shoreditch establishment, and under the same manager. 


The Trust and Loan Accounts of Canada for the six months ending March 31 
show a balance to credit of revenue  oiias A oat forward) of £14,899, 
of pha a dividend at the rate of 6 per cent. £9,750, and £2,953 is 
a reserve. 


A convention between Her Majesty and the President of the French 
Republic for the exchange of money orders between British India and 
France, signed on the 8th of March last, has been printed and issued as a 
Parliamentary paper. 


eee 
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The new loan of £2,000,000, decided upon by the Government in order to pay 
off half the Victorian Loan falling due on October 1 of the present year, is just 
issued in London, at the minimum rate of 99. The subscription will close on 
the 3rd inst. The remaining half of the Victorian Loan will be covered by 
£2,000,000 of the proceeds of the loan floated in the beginning of the year. 


We understand that the machinery for the gold mines belonging to the South 
African Syndicate is ready for despatch to its destination. It was constructed 
in San Francisco, where alone the necessary hydraulic machinery of the highest 
kind can be made. It was sent by way of England, so that it might be dupli- 
cated in this country. 


The directors of the Imperial Property Investment Company, Limited, have 
elected Mr. George Duncan, of the firm of Messrs. George Duncan and Oo., 
2, East India Avenue, to be a member of their board in room of Mr. Robert 
Fletcher, who has been compelled to resign in consequence of continued 
indisposition. 


The Bank of New Zealand notify that the fifth annual drawing of the bonds 
of the Auckland Harbour Board Six per Cent. Loan of £150,000, will take place 
at their office on the 4th of July, and that the bonas then drawn—the numbers 
of which will be duly advertised - will be paid by them on presentation on the 
10th of January, 1884, on which date interest thereon will cease to accrue. 


The report of the British Linen Company for the year ending 14th April 
shows a profit of £154,418, to which is added the balance brought forward of 
£14,986 ; from this total of £169,404, £140,000 has been appropriated to a divi- 
dend for the year of 14 per cent., £5,000 to the reduction of the cost of the 
bank offices, and £20,404 balance carried to next year, This is exclusive of the 
rest, which amounts to £750,000. 


The customers of the York City and County Bank have been informed that 
the bank will be registered with limited liability on 2nd July. 2,800 new shares 
were issued to the proprietors early in the year at a premium of £20 per share, 
and £3,200 shares to have £15 paid are now offered at £30 premium. The 
capital will thus be raised to £1,000,000, with £300,000 paid up, and a reserve 
fund of £278,200. 


The Madrid correspondent of a French paper states that the Bank of Spain 
has succeeded in borrowing £2,000,000, at 5 per cent. interest and 1 per cent, 
sinking fund. This loan is guaranteed by Spanish Four per Cent. Government 
Stock taken at 60, and the money is ostensibly to be used for the purpose of 
increasing the metallic reserve of the Bank. It has now a note circulation of 
£400,000 in excess of the kimit allowed by law, and a very small stock of specie. 


The production of gold in Australia seems to have diminished considerably 
since. 1875, when the mines yielded 1,068,418 ounces. In 1876 the quantity 
sank to 963,706 ounces. In 1877 the figure fell to 809,653 ounces ; in 1878, to 
758,040 ounces ; and in 1879 to 758,947 ounces. The year 1880 showed a 
slight improvement, as the yield rose to 839,121 ounces; and 1881 was better 
still, with 858,146 ounces. 


The Melbourne Argus of April 30, reports that the agreement between the 
Government and the associated banks for floating the £2,000,000 redemption 
loan has not yet been signed; but the progress made in connection with it is 
sufficient to enable an indication to be given of its terms. These are based upen 
the agreement for floating the last loan so far as the commission payable by the 
Government is concerned—that is to say, the banks are to receive 5s. per cent. 
for negotiating, 10s. per cent. for paying the coupons, and 2s, 6d. per cent. for 
redeeming the debentures. 
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In connection with the settlement of the affairs of the Crown Bank, Norwich, 
which suspended payment in July, 1870, with liabilities amounting to upwards 
of £1,700,000, it should be noted that an appeal has been lodged against a 
judgment recently given by Mr. Justice Fry in the somewhat important case 
of ‘* Boswell v. Coaks.’’ The circumstances involved in this case relate to 
certain reversionary interests, which it is contended were disposed of for an 
inadequate consideration to Mr. Coaks and other gentlemen who were asso- 
ciated with him. The judgment of Mr. Justice Kay was very strongly against 
the plaintiffs, but they have nevertheless determined to appeal, as the property 
involved in the questions at issue is of considerable value. 

It is understood that some delay is likely to occur in bringing the parcels 
post into operation, and that the scheme may be postponed for a few weeks 
after August 1, the date at first fixed for its introduction, At the beginning of 
June the Post Office issued a circular to the public, requesting that they might 
be apprised of the probable extent to which the parcels post would be taken 
advantage of. Replies to this enquiry have so greatly exceeded the expecta- 
tions of the Postmaster-General, that a very considerable addition to the facili- 
ties of transit will have to be made. Mr. Fawcett is very anxious that when 
the system is finally introduced it may work without any hitch, and he has 
therefore, it is stated, reluctantly agreed to the postponement, at the urgent 
solicitation of tlre officials who are completing the necessary arrangements. 


The Land laws of the most of the provinces of Canada being based on those 
of England, are encumbered with many of the old abuses and difficulties handed 
down from feudal times. The operation of these laws is attended with delay, 
uncertainty, and expense. The omission of one or two words, the absence of 
evidence of marriage or non-marriage of a vendor, the age of the vendor ; these 
and many other things all combine to render land increasingly difficult and 
expensive to sell or mortgage. An association has been formed in Toronto for 
the purpose of having the Australian method, known as the Torrens system, in- 
troduced into the Dominion. By this method the transfer of land is made almost 
as simple as that of bank stock ora horse. A bill to effect this object is now 
before the Dominion Parliament, but its passage at this late period of the session 
is somewhat doubtful. 

An extraordinary general meeting of the shareholders of the London and 
South-Western Bank (Limited) was held on June 19th, at the City Terminus 
Hotel. Mr. Henry Wethered ewes and stated that the object. of the 
meeting was the confirmation of the resolutions passed at the last extraordinary 
meeting for dividing the shares of £100 each into two of £50 each. He believed 
they were all fully satisfied with the proposal of the directors, as he was not 
aware that there had been a single objection to it at any of the meetings which 
it had been necessary to hold in order to carry out 1 y the alterations in the 
articles of association. After thanking them for their support, he assured them 
that the directors and managers took an intense interest in the welfare of the 
bank, and observed that while the present management continued, the progress 
and prosperity of the institution were certain. The resolutions were then put 
seriatim, and were unanimously 


As illustrating in some measure the extent of the drafts that have been made 
of late years upon the gold supply of the world, the New York Commercial 
Chronicle points out that while there is believed" to be about 580,000,000 dols. 
of gold in the United States, the ‘‘ visible supply’’ probably does not exceed 
260,500,000 dols. Ever since specie payments were resumed in the United 
States—since January Ist, 1879, that ters me have been hoarding gold. 


It was estimated that 120,000,000 dols. in gold was in the hands of the people 
at that date, while the total supply, as estimated by the United States Mint 
authorities, was 278,000,000 dols. On November Ist, 1882, the total supply had 
risen to 567,000,000 dols., of which the public or individuals held 306,000,000, 





6st Notes of the Past Month. 


dols. This total does not include the bullion expended in arts and manufac. 
tures; but adding that, the calculation is that in good the people of the 
Union absorb, and in some form consume, 50,000,000 dols. of gol = 

orld’s supply 


Were that to go on steadily it would mean the reduction of the w 
by £10,000,000 a year. Of that, however, there is no immediate 


A special meeting of the sharcholders of the National Provincial Bank 
was held on Monday, June 4th, at their head offices in Bishopsgate, for the 
— of confirming a resolution passed at tlie half-yearly meeting. Mr. 

. B. Wade presid Mr. Belk moved the confirmation ofthe following 
resolution: ‘‘ That this meeting of the shareholders of the National Pro- 
vincial Bank (Limited), held in the fiftieth year of the bank’s existence, 
desires to record its appreciation of the great services rendered by the 
board of directors—services which this meeting feels have condu ma- 
terially to the bank’s sound and prosperous condition. As some recog- 
nition of these facts, this meeting begs the directors’ acceptance of £5,000, and 
now votes that sum for the purpose.” He mentioned that in 1873 when the 
present remuneration of the directors was fixed, the deposits amounted to 22 
millions and the advances to 10 millions. In 1882 the deposits amounted to 
$2 millions and the advances to 19 millions, and although the paid-up capital of 
the bank had been more than doubled, there was no diminution whatever in the 
dividends. The resolution was agreed to, and the chairman, in-acknowledgin, 
it, assured the shareholders that there would be a continuity of the policy an 
judgment which had characterised the business of the bank in past years. 


In Holland the postal savings bank system was founded by the law of May 
25, 1880, and came into operation April 1, 1881. The management is conducted 
in Amsterdam by a director, subject to supervision by a board of five, all of the 
six being appointed by the King. Deposits, limited to a minimum of 10 cents, 
are bese he 5 at any of the 809 post-offices. For further encouragement of small 
savings, small cards have been pre for affixing twenty stamps of the value 
of one “ stiver,’’ or five cents, of Dutch currency each; the , when all the 
spaces on it are covered, represent and are receivable for a deposit of one florin, 
or about forty cents of our money, and these are furnished gratuitously by every 
post-office and every licensed vendor of stamps. Deposits can be made by any 

of any age, and can be withdrawn at any post-office. Interest is paid 
at the rate of 2.64 cent, per . At the end of every year, after the first 
entry in the book which is ished with the first deposit, the book is to be sent 
to the director, who has the interest written up, and all accrued interest is with- 
drawable at any time with es Asa rule, one-half the deposits has 
to be invested in the 24 per. ablic debt of the Netherlands : the re: 
can be used in purchasing the bonis of provincial and municipal Governments. 
ae a a ee pr by the State. A et descriptive of 
the system has been officially prepared, which has been scattered gratui- 
tously ; all important companies have also been req y circular (as also 
have local authorities and officials and other persons of influence) to do all in 
their power to bring the subject to the attention of their employés. For the 
eleven i of the kingdom the its up to 1882 spereented 460,784 dols.; 
the withdrawals were only 110,648 dols., leaving 340,136 The books issued 
were 23,733 ; those returned were only 942. It thus appears that the Govern- 
ment pays at least as much interest as it receives, and charges nothing for 
— expenses. Authorised representatives of Holland and Belgium met at 
Hague some months ago, to perfect arrangements between the two countries, 
with the object of planning for making deposits in the postal savings banks of 
either country payable in the other. 

The Inland Parcels Post being appointed to commence (if possible) on the 1st 

of August next, the Postmast = a the circum- 


that the ts fi bringing i aie ace greatly facili- 
fated, and the riak of delay in the feanamission parcels largely obviated, if 
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senders of in large suaiitien (nbathor. hho. the Seheniion: & the 
way ily or at regular or irregular intervals), will so far as possible notify 
eir intentions to the nearest or sub-postmaster as early as con- 
venient in the month of June. It is not essential that the number and weight 
of the parcels, and the frequency of posting, should be specified with absolute 
precision : it will be sufficient if a general idea can be given, so that some pro- 
vision over and above the ordinary.means available may be for in 
advance of the date fixed for the commencement of the post. P: 
accepted for transmission by the inland parcels post under the sciosiegmett 
regard to weights, dimensions, and rates ot 


sae sone. S 
3 ft. 6 in.; maximum length and girth combined, 6 ft. tumpiee—A 
measuring 3 ft. 6 in. in its longest dimension’ may measure as as much as 
2 ft. 6 in. in girth, i.c., around its thickest part ; or, a shorter parcel may be 
thicker ; eg ft measuring no more than 3 ft. in length, it may measure as 
much as 3 ft .in girth, ic, round its thickest under 
which certain articles are prohibited from transmission by the letter post will, 


with a few exceptions, apply saeliatle to the parcels For agen . 
wder, lucifer matches, an liable to sudden in bin, ane 
bottles, 


their being pac 
apy Capt eae Ma Nal na meme ge 


At the Mansion House Police Court on Monday, June 26th, Edwin Lindsay, a 
clerk, was charged with embezzlement, forgery, and falsification of accounts. — 
Mr. Leopold Goldberg prosecuted, and Mr. Wildey Wright defended.—The 
prisoner was a confidential clerk in the employ of Messrs. Standing and 


ledger 
he found, as he alleged, that for fwo yeats the books had bee falsified, and that 
large sums of money had been abstracted. It was only proposed to go into four 
cases. In the first case he received a sum of money for rent, ou 
embezzled £46 which he professed to have paid into the 
pg sige ata, meee and Co. On the 29th January 
rent, 


£23. 3s, 6d. also and of this amount he embezzled £22, 
3rd April he received £15. 4s. 6d., which he also a apropriatd, 
in cash and cheques £58. 8s. found its way into the 
withthe exception of £6 4s. 6d., he converted to his 

ear amounted to over £700.—Mr. 

So.pree theshorn Sat annes 
je service since 1878 as cashier and book- 
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charge, and to consent to the case being disposed of summarily.—Mr. Marten 
remarked it was too early then to make a promise of the kind.—The prisoner 
was then remanded. 


Some interesting facts have lately been recorded respecting the coinage of the 
United States, where, since the organisation of the Mint in 1793, upwards of 
127,190,618 silver dollars have been coined, besides $122,758,810 coined into 
half-dollars. There is a considerabie profit to the Government on both coins. 
The silver in 1,000 silver dollars costs, on an average, about $803°75, while the 
coinage amounts to 1} cent., so that the total cost of 1,020 silver dollars is 
$816°25. The profit arising on the aggregate silver dollar coinage has been over 
$23,000,000. The profit on the half dollars has been $19,395,769, so that, esti- 
mating the profit on the halves, quarters, and subsidiary coins at the same rate 
as on the dollars, the total profit accruing to the Government on the silver coin- 
age has been $64,000,000. Comparatively speaking, the coinage of the five-cent. 
pieces or ‘‘ nickels ’’ is the most profitable, amounting to nearly 50 per cent., so 
that during the past year the profit from nickels alone was over $100,000. The 
face of the nickel coin is so much more valuable in appearance than the actual 
intrinsic value that it has led to a good deal of counterfeiting, and it was not 
long ago that an amusing discovery was made that the counterfeiters had put a 
great deal more valuable metal in their false coins than is ever used in the 
Government article. A singular source of profit arises to the Government from 
the amount of paper money and coin which is never presented for redemption. 
Various causes conduce to this, some being destroyed by fire, some being buried 
or hidden in long-forgotten receptacles, while a large quantity has been melted 
for making sterling silver ware, and considerable amounts are exported and never 
return. It was not long since an United States bond, dated 1819, was presented 
at the Treasury, having come back from Europe through Baring Brothers. The 
interest upon this bond had ceased for more than 50 years. The outstanding 
principal of the public debt of the United States last year was nearly two billions 
of dollars, of which probably a considerable proportion will never be presented 
for redemption. eed, an item of $57,665 was issued so long ago that there is 
no record of the date, and it appears in the report simply as ‘‘ old debt.” Again, 
there is an item of $82,525 of notes issued prior to 1846, some of them 
being more than 50 years old, and these will in probability never be pre- 
sented again. ‘The last of the fractional currency was issued under the Act 
of June, 1864, and, although very nearly 20 years have elapsed, $7,077,247 
has not yet been presented for redemption. Some of this is held as a curiosity, 
while some is wee by merchants and bankers for transmitting small sums by 
mail. . 


The Chancellor of the Exchequer and Mr. W. H. Smith, M.P., were t 
on Wednesday, June 6th, at the annual dinner of the Association of lish 
Country ers, held in the Marlborough Rooms, Regent Street. Mr. W. 
Beckett Denison presided, and, in proposing the toast of Her Majesty's Ministers, 
made some humorous allusions to the imposts, which he said it had been the 
custom of Chancellors of the Exchequer on the look-out for additional sources 
of taxation to levy on the country bankers. The Chancellor of the Exchequer, 
in responding, remarked that in the narrowest sense of the word the health and 
well-being of Her Majesty’s Government must be of interest to people of all po- 
litical opinions, because they had a great deal of hard work to do, and good 
health was essential to the proper discharge of the duties imposed upon them. 
He supposed that every year increased the amount of hard work that 
was thrown upon the Government. It used to be the case that this work was 
performed not by the whole of the Ministers, but by some of those in the most 
prominent positions. But that was not the case now. There was not a member 
. of the Government under the present state of things who was not hard worked, 
not only from the beginning to the ond of the Parliamen Session, but prac- 
tically during the whole year. During the past 12 months Ministers had had a 
most anxious time of it, and there was not a member of the Government who 
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during that time had not done his best to rise to the occasion and to de his duty 
to the country. He had been sorry to hear the suggestion that in all times past, 
as far as the country bankers were concerned, the principle of “ Whatever is is 

- best ” had not been carried out by some of his cegpene ee gems Phen 
that the country bankers, like other people, been occasionally, and were 
even now, a little harassed by the action of those who had the control of the 
finances. He could only say that until that moment he had had no idea that 
this was the case; but at the same time, ifthe country bankers were so open to 
be bled on one side and the other as would appear from the chairman's remarks, 
it would, of course, be the duty of the Chancellor of the Exchequer not to forget 
them. (Laughter.) He was, however, not very likely during his tenure of 
office to act in any hostility to the great interests which the country had confided 
to the bankers. He did not believe that the good conduct of finance consisted 
in assaults upon this or that of the non-political bodies of the country. The 
duty of the Government was to preserve, above all things, the public credit, and 
this was the primary principle of a good Budget and good finance. So long 
as he was responsible for the public finance it would always be his first desire to 
preserve the public credit. That would be the basis of all the proposals which 
it might be his duty to place before the public, and he thought the bankers 
might be perfectly certain that if this were the principle on which he acted, the 
interests of the bankers would not suffer in the long run. 


An extraordinary general meeting of the International Financial Society 
ogee and Reduced) was held on Monday, June 11th, at the Cannon Street 
otel, Mr. Rate in the chair. The Chairman, after alluding to the return just 
made of £1. 5s. per share of the capital, and to the confirmation by the Court of 
Chancery of the alteration of the constitution of the society, in accordance with 
the scheme adopted by the shareholders in July, 1881, said the paid-up capital 
of the company had been reduced two-thirds, the liability on the shares had 
been reduced.one-half, and the number of shares had practically been reduced 
one-half, while the formalities attaching to all these matters, which were nume- 
rous and tedious, were now finally accomplished. The shareholders had been 
called together that day for the purpose of receiving the resignations of directors 
who had been for a long period in the conduct of their affairs, and of 
electing others to fill their places. ey were aware that the direction had 
been small in numbers ; in fact, for many yoars past it had not exceeded five, 
and it was now a long time since these five directors came to the conclusion 
that the time had arrived when they might fairly seck relief from their labours 
as the company’s servants. That decision was not communicated at the time, 
because there were then certain matters which it was judged could be more 
satisfactorily and more easily carried to a successful issue under the guidance 
and control of those who been conversant with them throughout: When 
the task which they proposed to themselves was accomplished, their late 
lamented Chairman for the first time, about ei months ago, intimated to 
the shareholders the prospective retirement of the present directors, and’ he 
need scarcely say that the decision which they had previo taken was empha- 
sizod by the loss of their esteemed and valued friend, who devoted himself 
so long and so laboriously to the service of the society. In laying the position 
of matters before the shareholders in reference to the future, they felt it their 
duty to advert to the alternative of liquidation, because the society’s affairs had 
Se eens ee such an ex Of liquidee of compactness and ease of manipu- 
tion, that there was a uidation proving: simple, very easy, 
and, to their minds, very sati ; but he apprehended that he was not 
wrong in inferring, from observations made both in that room and out of it, 
that liquidation was distasteful to a great number of shareholders, in fact, that 
the general bent was in favour of carrying on the concern, always supposing 
that a board of direction pleasing to could be secured. It was thus that 
they were led to keep their seats until that day. With regard to the gentle- 
men whose names were mentioned in the circ many ty oh me of 
that meeting, who had expressed their readiness .to assume the of directors 
VoL, XLII, 46 
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he would merely say that they were gentlemen eminently of character and 
capacity, and he should suppose better fitted than any others whom they would 
be able at the present moment to secure to carry out their objects, and so far 
as the retiring directors were concerned, they had no hesitation in recommend- 
ing their names for approval. In retiring from the offices which they had 
held, they naturally, in a rough way, took a sort of stock of the society’s 
irs; and he was pleased to be able to state, and he hoped it would be satis- 
factory to the meeting to hear, that on such an examination it would appear 
that, apart from all considerations of an uncertain and imaginative character, 
such as attaching any value whatever to the goodwill, to which he believed 
there was generally a value attached in any going and dividend-paying concern, 
and Maddec 4 the property of the society as it stood at its satan might say 
its disposable—value, t value exceeded by a very considerable sum the 
amount represented by the market value of the shares. After stating 
the same interim dividend as that of last year would be distributed on the 
Ist of July, the Chairman concluded by t ing the shareholders, on behalf 
of the retiring directors, for the constant and unwearied support which they had 
accorded to them throughout the long period that they administered their 
irs, and assuring them of their continued interest in, and cordial good wishes 
for, the ee ag of the institution, which they now restored into their 
hands. (Cheers.) Mr. H. Cazenove then moved the election as directors of 
Mr. F, A. Hankey, Chairman of the Consolidated Bank; Mr. T. C. Sandars, 
Tegety Cheirmes of the Mexican Railway Company; Mr. J. Stewart, director 
of the National Provincial Bank of England ; and Mr. H. Vernet, of the firm 
of Messrs. Morris, Prevost and Co., in conjunction with Baron H. de Stern 
and Mr. James Alexander, two of the old directors. Mr. Josephs seconded the 
motion, and it was carried unanimously; after which, on the motion of Mr. 
H H. Gibbs, seconded by Mr. E. Galsworthy, who expressed his beliof 
that there was ample and profitable business to be done by that society which 
could not eee be done by banking institutions, a cordial vote of thanks 
was given to the retiring directors. The proceedings then terminated. 





Banking Grotesques. 
P There will be a bull movement as soon as fly time sets in.— Boston Commercial 

ulletin . 

**I am going to run for State Treasurer,”’ said a politician to an acquaintance. 
‘¢ That is unnecessary,” the acquaintance replied, ‘‘ wait until you're elected, 
and then do your running.””— Arkansas Traveller. 

Oxz on THE Orner.—He was a young man who had just come into possos- 
sion of a y of $15,000, and he went to a retired Wall Street speculator for 
advice. «You think of going into Wall Street, ch?” “Yes, sir.” ‘ You 

to double money ?”’ ‘‘I do.” “ Well—let’s sce; this is Wednesday. 
There's plen time before Saturday night. Begin this afternoon.” “ Yes, 
sir.” “And by Saturday you'll cither have to go to work by the day to carn 
your living, or you'll be in a position to invest about $25,000 in something 
that will pay somebody to scoop you.”— Vall Street News. 


Monetary Review, 

Monsy is, apart from the temporary disturbance at the turn of 
the half-year, easier than it was a month ago. The supply is a 
little better, and the demand slack, so that in the latter part of June, 
rates varying from 3 to 34 per cent. have usually prevailed ; and 
until quite the end of month the. pressure at the Bank : 
England, so pronounced during May, has been almost entire 

absent. The effect of this upon the discount rates current in the 
matket has been less than might have been imagined. The finest 
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bills are about } lower than they were quoted at the close of May, 
and the Bank is thus underbid to the extent of about A per cent. 
upon the best paper; but there has not been any marked tendency 
to break away entirely from the official rate. In this the market 
ae by the position disclosed by the Bank return, which is 
still remarkably weak. Taking the figures of June 20, the reserve 
is found to stand at only £12,747,000, against £14,502,000 at the 
corresponding date last year, £16,370,000 in 1881, and £18,032,000 
in 1880, and both last year and the year before, the “fall” drain, which 
always has to be allowed for, gave us 5 per cent. before the autumn 
was far advanced. There can be very little doubt that this autumn 
the Bank will have to place a tight hold upon its coin and bullion 
to keep anything like an adequate store in its possession, Hence 
it is that although the supply of bille has been from plentiful, 
the month’s comparison shows very little alteration. 





Market Rates—Best Bills. 
Floating 
Money, 





Three Months. | Four Months, 





.| 384% 3h, § 2% 38, x ax 
3,4 % 3h, 4% 34, '% 4% 




















Difference .. | —§ x —4% —42% oe ee 








Already at the close of May the foreign exchanges had turned 
considerably in favour of this country, and some small amounts in 
gold had come forward and been sent into the Bank of England. 
During the first fortnight of June, the influx from the Continent 
was more distinct, and for the time it looked as though some 
remittances might come from New York. The difference between 
the market rates for bills here and on the Continent was con- 
siderable, and English bills were being secured by French, and 
even German banks. But there was, after the middle of the month, 
a rise on the Continent in the market value of money, and as, if 
anything, rates were rather easier here, the have 
relapsed below the points at which gold comes to us. Still, it is 
worthy of remark that within the past five weeks not far short of 
a million sterling has been sent into the Bank from the Continent 
and Australia combined. This has undoubtedly been a help; and 
it is to be regretted that the existing 4 per cent. Bank rate does 
not appear effective to bring us more gold from foreign sources, 

The Stock Exchange has recovered to a fair extent after the 
severe relapse experienced last month. The effect of the failures 
is passing away, and those securities most affected by the eager- 
ness of speculators and others who had made losses in the house 
to sell, have now been the most to recover. Both English and 
Scotch railway stocks have therefore risen rather considerably and 
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Canadian and American railvays have likewise advanced. Foreign 
Government Stocks are without much alteration, while Colonial 
Government Debentures and City Loans have moved in an upward 
direction. As far as Bank shares are concerned, an improvement 
is likewise noticeable, though not a very important one. The 
movement is, however, extended to colonial banks as well as to 
the home institutions, Consols have not improved as might 
have been anticipated; but have relapsed until they are now 
barely above par. The question of conversion into 24 per cents. 
has again been discussed in influential quarters, and a rise in 
the existing 24 per cents. has to be recorded. > +H 

Trade is, perhaps, a little more satisfactory in some directions, 
or, rather, manufacturers are more hopeful of doing better during 
the fall of the year. But on all sides it is admitted that there 
is much room for improvement. 

Politically, there is not much to be reported. The Govern- 
ment have abandoned various measures for the Session, and 
others have not made rapid progress. France has effected a 
landing in Madagascar, and a rupture with China still threatens. 

In Egypt an outbreak of cholera is announced as having occurred 
at Damietta. 

In Russia the festivities attending the coronation are all over, 
but the hoped-for concessions to public aspirations have not been 
announced. Turkey has to face a rising in Albania, and 
growing discontent in other directions. 


Wanchester Cleating-Bouse Returns, 


AMOUNTS WHICH PASSED THROUGH THE MancHESTER CLEARING-HOovsE IN THE 
WEEKS RECORDED BRLOW. 
May 28 Monday £437,065 June 11 Monday £329,277 
29 wn | 279,672 12 Tuesday 236,460 
30 W. y-458,876 13 Wednsdy.429,478 
31 Thursday 348,819 14 Thursday 243,501 
June 1 Frida 424,024 15 Friday 413,672 
2 Sa y 463,713 16 Saturday 473,255 
2,412,169 2,125,643 
June 4 Monday £423,088 June 18 Monday £383,263 
5 Tuesday 283,469 19 Tuesday 250,131 
6 W y.495, 508 20 Wednsdy.361,477 
7 Thursday 287,746 21 Thursday 211,852 
& Frida 367,569 22 Friday 334,982 
9 Sat y 407,408 23 Saturday 397,417 
2,264,788 ——— 1,939,122 


For two weeks .. £4,676,957 For four weeks ., £8,741,722 











Rotices to Correspondents, 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons 
Limited, 25, Great Winchester Street, London, 

The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month, in orderto 
ensure insertion in the following number ; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected. 
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Public Encome and Expenditure. 


Tur following are the receipts into and payments out of the Exoheq uer 
between April 1, 1883, and June 23, 1883 :— 
REVENUE AND OTHER ReEcEIPts. 





into quer (rom 
er 

april 1, 1888, to 
une 38, 


Tota! Receipts Total 
c=, = 


i Baserte 


er from 
. { 
april 1 es, ° 





Balance, April 1, 1883. 
Bank of England 
Bank of Ireland 


lle 


REVENUE. 


Customs 
Excise 


Land Tax and House Duty 

Prop and Income Tax . 

Post 0: : 

Telegraph Service 

Crown Lands. 

Interest on Advances for Local Works 
and on Purchase wetted of — Canal 
Shares . . 

Miscellaneous 





£ 
5,787,523 
1,185,207 


£ 
4,937,455 
1,039,130 





6,972,730 


5,976,585 





4,417,000 
5,592,000 


4,361,000 
5,620,000 


888,976 





Revenue 





Total, including balance 


OTHER RECEIPTS. 

Advances under various Acts, repaid to the Exchequer 
Treasury Bills, Net amount raised 
Money raised by Terminable Annuities ¢ 
Temporary Advances not repaid, for Deficiency | ° 
Temporary Advances not repaid, for Ways and Means 


Totals 


26,197,312 


18,475,084 
24,451,619 





560,514 





26,735,218 | 25,012, 133 








EXPENDITURE AND OTHER PayYMENTS. 





EXPENDITURE. 


iTotalIssuesout, 
lof Excheq: 


meet 
chan 


juer to) of 


Total Issues out 
Bxchequer to 


meet its 
from April 1,1882 
to June 24, 1862, 





Permanent Charge of Debt . ‘ 

Interest, &c., of Debt, not forming part of 
the Permanent . 

Other charges on Consolidated Fund . 

Supply Services 





Estimate . 
Expenditure 
OTHER PAYMENTS. 

Advances, under various Acts, issued from the Exchequer. 
Military Barracks 
Treasury Bills, more paid off thanissued 
Exchequer Bonds, more paid off than issued 
Exchequer Bills, more paid off than issued 
Ways and Means Advances, repaid 
Surplus Income applied to reduce Debt 


Balances on June 26, 1883 :— 
Bank of E: <= Ss 
Bank of 


Totals 


£ 
6,804,155 
27,837 
364,889 
10,161,887 


£ 
6,811,057 


42,718 
363,158 
9,992,758 





17,358,168 





17,209,686 





883,000 
1,081 ,000 


145,000 
836,000 
8,800 





18,822,168 
6,711,014 
1,202,086 


18,199,486 
5,728,206 
1,089,441 











26,735,218 {25,012,188 
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Sank of England.—Analpsis of Returns. 





Coin Proportion | Government Other 

Date | Notesin and Bullion | of Coin and Securities Securities Public 
* | Circulation, in Issue Bullion to in Banking | in Banking | Deposits. 
Department. |Circulation.| Department. | Department. 





£ £ £ £ £ 
26,964,925 | 23,145,960 86 15,050,990 | 26,643,377 | 8,971,474 
26,971,690 | 22,634,135 84 14,649,471 | 22,607,228 | 4,102,347 
26,643,245 | 22,718,045 14,349,471 | 22570,394 | 3,456,681 
26,690,890 | 22,400,875 14,349,471 | 22,713,909 | 3,859,186 
27,296,050 | 21,890,665 | 14,349,251 | 22,877,526 | 3,817,101 
27,126,325 | 21,190,720 13,947,575 | 22,748,454 | 3,421,740 
26,839,230 | 20,869,895 12,751,602 | 22,784,057 | 3,874,640 
26,465,920 | 20,947,150 12,751,602 | 22,898,841 | 4,356,287 
26,392,745 | 20,962,025 12,455,154 | 22,789,694 | 4,217,475 
26,406,060 | 20,752,585 12,180,154 | 28,186,555 | 4,260,630 
26,194,980 | 20,736,540 11,682,205 | 23,981,935 | 4,652,866 
26,077,060 | 20,852,440 | 11,682,205 | 23,957,894 | 5,245,075 
26,188,875 | 21,206,335 11,682,205 | 24,341,156 | 5,100,799 
27,130,575 | 20,596,075 | 11,869,138 | 25,089,747 | 4,640,220 
26,951,525 | 20,346,810 13,981,057 | 24,402,006 | 4,597,765 
26,678,390 | 20,334,140 12,931,057 | 23,183,841 | 4,117,999 
26,322,425 | 20,245,640 12,731,057 | 23,100,655 | 3,928,945 
26,702,865 | 19,328,675 | 12,681,057 | 22,945,295 | 3,668,407 
26,295,200 | 19,453,410 | 11,281,057 |. 22,758,340 | 2,510,323 
26,209,010 | 19,426,170 10,631,057 | 22,531,912 | 2,645,824 
25,665,575 | 19,594,560 | 10,881,057 | 22,638,546 | 3,603,070 
25,462,010 | 19,829,895 10,381,057 | 22,618,380 | 4,062,288 
25,666,660 | 19,853,620 11,381,002 | 22,472,411 | 4,523,947 
22,338,630 | 19,970,835 | 11,381,002 | 22,197,962 | 4,998,961 
25,446,405 | 20,076,645 11,381,002 | 23,374,617 | 6,056,332 
25,693,195 | 19,656,930 | 11,381,002 | 24,796,176 | 6,951,544 


26,419,700 | 19,726,950 | 11,376,807 | 29,115,715 | 6,289,726 
25,893,210 | 19,860,930 13,775,807 | 21,406,828 | 4,632,514 
25,626,425 | 20,462,450 | 13,075,807 | 21,477,864 | 3,611,541 
25,180,640 | 20,946,980 | 12,685,107 | 20,798,115 | 3,747,102 
25,165,975 | 21,317,865 11,885,107 | 19,903,870 | 4,071,790 
25,190,175 | 21,558,060 11,883,372 | 21,230,231 | 6,787,202 
25,068,040 | 21,697,755 12,383,372 | 21,883,005 | 6,795,109 
24,691,470 | 22,056,910 89 | 12,883,372 | 23,453,735 | 8,854,957 
24,835,615 | 22,257,365 | 19,383,372 | 24,663,519 | 9,697,166 
24,881,915 | 22,016,320 | 18,142,018 | 23,874,861 | 9,417,970 
24,569,155 | 21,687,250 | 18,897,111 | 23,962,387 | 9,874,288 
24,774,665 | 21,653,510 | 18,361,623 | 24,697,681 | 10,156,225 
25,103,530 | 21,379,770 13,361,623 | 25,910,332 | 10,845,936 
26,011,615 | 21,003,310 13,360,565 | 27,339,371 | 11,571,471 
25,751,100 | 20,543,625 14,347,230 | 22,902,132 | 7,183,240 
26,706,040 | 20,328,715 | - 14,334,917 | 22,182,240 | 6,999,331 
25,613,045 | 20,224,485 14,334,917 | 21,654,256 | 6,847,736 
26,269,725 | 20,020,640 14,334,917 | 23,615,319 | 7,035,850 
26,992,025 | 19,513,285 14,334,917 | 23,869,729 | 7,352,011 
25,787,745 | 18,889,110 13,834,917 | 24,373,028 | 6,701 749 
25,467,235 | 19,147,655 13,834,917 | 23,091,637 | 7,388,493 
25,515,040 | 19,514,640 13,834,979 | 23,509,757 | 7,356,165 
25,633,315 | 19,813,365 13,834,923 | 23,467,703 | 7,725,622 
25,202,825 | 20,358,485 13,314,898 | 22,452,099 | 7,494,252 
































For the corresponding statement from November, 1881, to Oovober, 1882, see pages 416 and 417 of , 
the “ Banking Almanac.” =e ‘ 
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Bank of Cngland.—Analpsis of Returns. 





Other 
Deposits. 


| 
| 


Bank 


Post Bills. 


| 

| Proportion 
| of erve 
to Liabilities; 


Rate 
of Discount 





£ 
27,577,803 
27,433,813 
28,035,738 
27,462,081 
26,404,545 
25,772,350 
24,100,839 
24,137,634 
23,991,038 
23,552,844 
23,569,849 
23,198,356 
23,895,915 
23,928,433 
25,883,184 
24,334,093 
24,425,285 
23,197,832 
23,294,300 
22,593,159 
22,058,778 
22,109,491 
22,438,100 
22,005,732 
22,084,412 
21,876,338 


25,927,678 
23,038,320 
24,180,764 
23,906,482 
22,288,975 
22,049,000 
22,529,504 
22,783,395 
22,812,629 
22,884,167 
22,824,440 
22,938,079 
22,865,747 
22,259,833 
33,707,868 
22,275,826 
22,634,063 
23,533,223 
23,282,477 
23,449,837 
22,080,969 
22,917,638 
22,708,785 
22,391,468 








£ 

214,901 
274,482 
278,298 
216,926 
260,573 
228,166 
238,124 
236,575 
202,162 
232,211 
250,911 
244,760 
203,899 
235,900 
259,031 
276,931 
251,725 
231,923 
257,250 
223,713 
224,438 
205,951 
244,800 
221,126 
197,373 
172,705 


219,530 
291,456 
223,180 
184,147 
188,613 
236,246 
225,313 
186,197 
171,006 
200,246 
192,940 
203,666 
165,771 
193,125 
216,458 
199,412 


~ 181,670 


218,890 
212,078 
201,964 
192,034 
161,353 
177,947 
180,977 





36,764,178 
31,810,642 
31,770,717 
31,538,193 
30,482,219 
29,422,256 
28,213,603 
28,730,496 
28,410,675 
28,045,685 
28,473,626 
28,688,191 


29,200,613: 


28,704,553 
30,739,980 
28,729,023 
28,605,955 
27,098,162 
26,061,873 
25,362,696 
25,886,286 
26,377,730 
27,206,847 
27,225,819 
28,338,117 
29,000,587 


32,436,934 
27,862,290 
28,015,485 
27,837,731 
26,549,378 
28,072,448 
29,549,926 
31,824,549 
32,680,801 
32,502,383 
32,891,668 
33,297,970 
33,877,454 
34,024,429 
31,107,566 
30,174,569 
29,663,469 
30,787,963 
30,846,566 
30,353,550 
29,661,496 
30,435,156 
30,612,354 
30,066,697 





£ 
12,877,673 
12,455,951 
12,771,863 
12,403,529 
11,218,842 
10,691,833 
10,691,193 
11,098,120 
11,138,781 
11,006,605 
11,156,714 
11,410,925 
11,543,900 
10,105,878 
9,992,493 
10,257,374 
10,419,954 
9,209,961 
9,712,012 
9,848,947 
10,520,694 
11,009,299 
10,962,610 
11,262,759 
11,201,539 
10,452,050 


9,684,091 
10,474,478 
11,377,863 
12,377,065 
12,700,071 
12,955,652 
13,287,882 
14,033,977 
14,056,952 
13,816,675 
13,869,046 
13,596,059 
12,935,343 
11,679,516 
11,497,838 
11,302,765 
11,323,013 
10,491,152 
10,307,183 

9,820,065 
10,413,659 
10,732,771 
10,943,667 
11,943,257 











PELTEPPEEE DEEP ead dda db bddbe 


ee ee ew 








For the corr di 


4 


VOL, XLILI, 


the “ Banking Almanac”’ for 1893. 


t, from November, 1881, to October, 1882, see pages 416and 417 of =" 
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688 Bank of England Wieeklp Returns. 


Account, parsuantto the Act 7ih and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 


1883, 1sss. | 1883. | 1883. 
June 6. June 13. | June20. June 27. 








£ £ £ £ 
Notesissmed . - _- | 96,563,365 | $6,108,485 | 36,853,650 | 37,208,895 


Government debt P |} 11,015,100 | 11,015,100 | 11,015,100 | 11,016,100 
Other securities e - | 4,734,900 | 4,734,900 4,734,900 4,734,900 
Gold coin and builion’™ ‘ - | 19,813,365 | 20,358,485 | 21,103,650 | 21,458,895 
Silver bullion . e . | — — | _ 











| 95,568,365 | 36,108,485 | 36,859,650 | 37,208,805 
BANKING DEPARTMENT. 

















1883, . 1883. 
June 13. June 27. 





Proprietors’ capital 


~<a ° 
Public gonewiie 
Other Deposits ° 
Seven-day and other bills 





47,710,254 | 48,751,232 


Government securities - | 13,834,928 | 13,314,898 | 13,314,898 | 13,314,898 
Othersecurities. . . 22,452,099 | 22,689,217 | 22,402,686 
Notes ° i band 10,905,860 | 11,767,575 | 11,734,900 
Gold and silver coin ef 1 ,013, 617 a 037, 597 989,542 979,858 


| 48,246,203 | 47,710,254 | 49,761,232 | 48,492,342 




















THE EXCHANGES. 


Loxrpon— June 5. June 12. | 3 June 19, | June 26, 





Amsterdam, short o 3 34 | 3 } 12 33 
Ditto 3 months" ‘ 4 ‘ 2 |; 1 & 


Rot' » ditto 12 5} 
‘Antwerp and Brussels, ditto : 25 60 
Paris, short . ° si . 25 374 
Ditto 3 months ° ‘ . ol 25 25 
Marseilles, ditto , e . ° 25 
Hamburg, ditto , 3 207: 
Berlin, tto 
Leipsie, ditto 
Frankfort-on-the-Maii, ditto 
Petersburg, ditto ° 
Copenhagen, ditto , ° 
Stockholm . ° ; : 
Sn ge . ° 
ienna, ditto . 
Trieste, ditto 
Zurich and Basle, ditto 
Madrid, ditto 
Cadiz, ditto . e . 
Seville, ditto ° 
teen eg ditto . 





alaga, di ° 
Granada, ditto . 
Bion a ditto 
Bi ~ * ° 
Genck Milan, T Leghorn, di 
enoa, orn, tto 
Venice, ditto” ‘ ° 
Naples, ditto 
Palermo and Messina, ditto 
Lisbon, 90 
Oporto, . 


Caloutta and Bo bay S0days . . ‘ 
New York (Gold) ditto . ot 


























Foreign Gold i — Bars couaaed 
Mexican . 
Silver in Bars "(Standard) 3 
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Amounts authorized by the Acts of 1844 and 1845 :— 
Bank of England 


England— 
~ 207 Private Banks . 
72 Joint Stock Banks 
Scotiand— 12 Joint Stock Banks 
Treland— 6 Joint Stock Banks 












1855—Dee, 7th 

1861—July 10th 
1866—Feb. 2ist . 
1881—April Ist . 






Deduct, Lapsed Issues— 
England— 98 Private Banks 
ov 26 Joint Stock Banks . 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (coating 
issue of the Ayrshire Bank) 
City of Glasgow Bank 





1 










£337,938 
72,921 


pen ena Bank of En aa 
ee 3 Private B: 
me *% Joint Stock Banks 
Scotland— 10 Joint Stock Banks 


Treland— 6 Joint Stock Banks 









in E d, by the Act of 1844, was 
Di in number by amalgamation , 
Lapsed Issues . > y 


the Act of 1845, was 
Diminished in number by amalgamation 
Lapsed Issues, as stated above : 


BRITISH FUNDS. 


. £1, 


STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


dd, Increase, since, in authorized amount of Bank of nea = 


75,000 
175,000 
350,000 
750,000 


605,241 


104,308 
410,859 


SUMMARY OF PRESENT FIXED ISSUES. 


Nors.—The number of Private Banks authorized to issue their own notes 


98 


The number of Banks, authorized to issue their own notes in Coens, by 


8 


£4,000,000 
5,153,407 
3,495,446 
3,087,209 
6,354,494 





£32,090,556 






1,750,000 


£33,840,556 


3,120,408 
£30,720,148 


i toceneteetemmeannt 









. £15,750,000 


£30, 720, 148 







‘ 207 
6 
104 











108 


— 


6 





















Consols (Moxey) . 





New 
















i }— . . .| 1018} 988 | 100%. 
—. 225,746 | 5 Jan., July PE artery Jan., 1894 .| 1024 | 101 ty 
7,560,814 | 6 Jan., July ;)— AA Jan., 1894 .| 8&8 82. 88 
24,901,671 | & April, Oct..| .... | Annuities -| April,1s85 :; 23] 23) a3 
673, 4 Feb., Aug..| ... | -- Red Sea . ° ug.,1908 .| 153] 14 153 
°¢ ll Mar., Sept.| 23 Exchequer Bills . March,£1,900, 18p 7d | 2/6 dis 
ows 11 June, Dec..| 2 +e -| June, £1,000} 16p 6d | 1/6 pm 


Purchased . | 103} 





FI | Price 
Interest D Redemption, | 
Amount, | Payable. ; Name. &e. *; 1982, Pre- 
a 

















Bankers’ Wieeklp Circulation Returns 
Pursttant to the Act 7 & 8 Victoria c, 32, 


(Extracted from the Lonpox GAzeTTE,) 


PRIVATE BANKS 





| author-|| AVERAGE AMOUNT. 
NAME OF BANK. ized || : 
Issue. | Api. 14.| Apl. 21.| Apl. 28. May 5. 





£ £ 
1 Ashford Bank . ? ; . - | 11,849 || 8,570 
2 Aylesbury Old Bank . : - || 48,461 || 15,539 
3 Baldock and - ocr Bank . - || 87,228 || 
4 Barnstaple Bank ° ° - || 17,182 
5 Bedford Bank : : 
6 Bicester and Oxfordshire Bank . 
7 Boston Bank—Garfit and Co. 
8 Broseley and Bridgnorth Bank . 
9 Buckingham Bank . . e 
10 Bury and Suffolk Bank . 
11 Banbury Bank . ‘ 
12 Banbury Old Bank - || 
13 Bedfordshire Leighton Buzzard Bk. . | 
14 Brecon Old Bank . ° . 
15 Brighton Union Bank ‘i 
16 Burlington and Driffield Bank . 
t7 Cambridge Bank—Mortlock & Co. . 
18 Cambridge and es Bank. 
19 Canterbury Bank . ° 
20 Colchester Bank ‘ «|| 
@1 Colchester and Essex Bank 
22 City Bank, Exeter . 
23 Craven Bank—Birkbeck & Co. 
24 Derby Bank—Smith & Co. 
25 Devizes and Wiltshire — 
26 Darlington Bank . 
27 Devonport Bank . 
28 Dorchester Old Bank 
29 East Cornwall Bank . 
30 East Riding Bank 
31 Essex Bk. and Bishop's 8 Stortford Bk. 
32 Exeter Bank . e 
33 Farnham Bank . . 
34 Faversham Bank. , 
35 Godalming Bank . ‘ 
36 Guildford Bank . ° 
37 Grantham Bank—Hardy & Co. . a 
88 Hull and ~— upon-Hull Bank . 
89 Huntingdoa Town and County Bank . 
40 Harwich Bank ° 
41 Hertfordshire, Hitchin Bank 
42 Ipswich Bank 
43 Ipswich and Needham Market Bank . 
44 Kentish Bank—Mercers & Co. . 
45 Kington and a Bank « 
46 Kendal Bank . 
47 Leeds Bank 
48 Leeds Union Bk,—W.W. Brown & Co. 



































WEEKLY RETURNS OF BANKS OF ISSUE. 








NAME OF BANK. 
Apl. 21, | Apl. 28. | May 5. 


| £ £ z £ 
49 Leicester Bank e = , 15,241 | 15,698 | 15,608 
50 Lewes Old Bank . : ‘ on 15,147 15,316 
51 Lincoln Bank . 82,870 
52 Llandovery Bank and Llandilo Bank . 20,602 
58 Lymington Bank . 1,64 1,470 
54 Lynn Regis and Lincolnshire Bank . 
55 Lynn Regis and Norfolk Bank . 
56 Macclesfield Bank . ° ° 
57 Miners’ Bank . 4 . é 
58 Monmouth Old Bank 
59 Newark Bank 
60 Newark and Sleaford Bank 
61 Newbury Bank ° 
62 Newmarket Bank . é . 
63 Norwich and Norfolk Bank : 105, 519 
64 Naval Bank, Plymouth . 27, ‘321 
65 New Sarum ee Bros. 
(now Salisbury Old Bank) 
66 Nottingham Bank . ‘ . 
67 Oswestry Bank . ° ° ° 
68 Oxford Old Bank . 4 . 
69 Old Bank, Tonbridge ; 
70 Oxfordshire Witney Bank 
71 Pease’s Old Bank, Hull 
72 Penzance Bank ; 
73 Reading Bank—Simonds and Co. 
74 Reading Bk.—Stephens, Blandy «& Co, 
75 Richmond Bank, Yorkshire. 
76 Royston Bank . ° . < 
77 Rye Bank ° 
78 Saffron Walden and North Essex Bk. 
79 Salop Bank. ; 
80 Scarborough Old Bank 
81 Shrewsbury Old Bank. 
82 Sittingbourne and Milton Bank . 
83 Southampton Town and i Bank 
84 Stamford and Rutland Bank . 
85 Tavistock Bank ° ° ° 
86 Thornbury Bank. 
87 Tiverton and Devonshire Bank 
88 Thrapston and Kettering Bank 
89 Tring Bank and Chesham Bank 
90 Towcester Old Bank ‘ 
91 Uxbridge Old Bank . : 
92 Wallingford 
93 Warwick and Warwickshire Bank 
94 Wellington Somerset Bank . 
95 West Riding Bank . ° ° 
96 Whitby Old Bank . 
97 Winchester, rp erty and Alton Bk. 
98 Weymouth Old 
99 Wisbech and Lincolnshire Bank 
100 Wiveliscombe Bank r 
101 Worcester Old Bank. . 
102 Yarmouth and Suffolk Bank . 
103 Yarmouth, Norfolk and Suffolk Bank 
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WEEKLY RETURNS OF BANKS OF ISSUE, 


JOINT STOCK BANKS. 











Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || api. 14, | apl. 21,| Apl. 28. | Mays, 














£ £ £ £ £ 
1 Bank of Westmoreland. . : 5 || 11,995 | 12,085 | 11,970 | 11,845 
2 Barnsley Banking Company _. 5,626 | 5,678 | 6,113 | 6,455 
3 Bradford Banking Company, Limited 37,240 | 38,170 | 38,551 | 38,781 
4 Bank of Whitehaven, Limited . , 89 24,925 | 25,350 | 26,901 | 27,537 
Bradford Commercial Banking Co., ‘ 
Limited 18,699 | 19,073 | 19,883 | 19,679 
} Burton, Uttoxeter, ‘and ” Ashbourn 
Union Bank, Limited . 3 | 34,094 | 33,781 | 88,269 | 33,675 
Cumberland Union Bkg. Co., Limited 87,015 | 36,028 | 32,475 | 33,040 
Coventry Union Banking Company . 5 | 8,383 | 9,977 | 9,246 | 8,495 
County of Gloucester Banking Co., - 
Limited 52 || 63,299 | 62,553 | 61,518 | 60,913 
Carlisle and Cumberland Banking Co., - 
Limited 5 | 25,958 | 25,720 | 25,444 | 24,213 
1 Carlisle City & District Bank, Limited 7 20,537 | 19,439 | 19,971 | 19,781 
2 Derby and Derbyshire Banking Co., ; | 
Limited 20,093 || 13,416 | 15,045 
Darlington District Joint Stock Bk.Co. || 26,134 || 23,090 | 25,071 
Gloucestershire Banking Company. |/155,920 |114,697 |115,378 
5 Halifax Joint Stock Bank, Limited . || 18,534 || 15, 15,181 
> Huddersfield Banking Company . || 87,854 2 82,811 
7 Hull Banking Meee Limited - || 29,333 
Halifax Commercial Bkg. Co., Limited || 18,733 
Halifax and Huddersfield Union Bank || 44,137 
Knaresborough and Claro Banking Co. || 28,059 
21 Lancaster Banking Company . 64,311 
2 Leicestershire Banking Co., Limited . 86,060 
23 Lincoln and Lindsey Banking Co., 
Limited . 51,620 
Leamington Priors and Warwickshire 
Banking Company, Limited . + || 18,875 
25 “udlow and Tenbury Bank 10,215 
> Moore & Robinsons’ Notts. Bkg. Co., he 
Limited . 85,813 
7 Nottingham and ‘Notts. Banking Co., -y || 29,477 
8 Northamptonshire Union Bk., Limited || 84,356 
Northamptonshire Banking Company, 
imi 26,401 


Limited . . ‘ : . . . 
North and South Wales Bank, Limited || 63,951 || 53,177 
Pares’s Leicestershire Banking Co., 
Limited 59,800 || 39,927 
Sheffield Banking Company, Limited 85,843 |] 27,705 
Stamford, Spalding & Boston Bk. Co., | 
Limited . . - || 55,721 || 48,136 
Stuckey’s Banking Company ‘ 356,976 |234,046 
Sheffield and Hallamshire Banking Co. 23,524 | 17,390 
» Sheffield & Rotherham Joint StockBk., | 
Limited . 52,496 | 35,173 
37 Swaledale and Wensle} dale Bkg. Co. 54,372 J 
38 Wolverhampton & StaffordshireBk.Co. || 35,378 || 10,630 
39 Wakefield and Barnsley Union Bank . || 14,604 | 11,510 
40 Whitehaven Joint Stock Banking Co. || 31,916 y 
41 Wilts and Dorset Banking Company . || 76,162 || 70,062 
42 West Riding Union Banking Company |} 34,029 || 28,838 
43 Worcester City and County Bank Co., 
Limited 6,848 | 920 
44 York Union Banking Company . « || 71,240 | 74,391 
45 York City and County Bankin - || 94,695 || 97,917 | 95, 906 
46 Yorkshire Banking Company, gee, 122,532 ||120, 365 i121, 870 
| | 
' 


4 


























trish and Scotch Cirrulation Returns, 


. 


Average Circulation, and Coin held by the Intsu and Scotcn Banks during the Four 
Weeks ending Saturday, the 5th May, 1883. 


IRISH BANKS. 





} verage Circulation during (Average A 


sees Weeksending as above, | Gold and Biver 
N BANK || Authorized Coin 
AME OF , | Cireulation. @uring Four 
Under 25 Totals. Wekamnding 
re. 


{ 


| £ ‘2 ae sie! ies £ 
Bank of Ireland : en 2,071,350)1,156. 2508 227,600; , 584,422 
Provincial Bank of Ireland. | ‘ 475,890) "41 0, 956) ‘S86. "840. 860,145 
Belfast Bank . ‘ a 279,017; 274,106, 553,123) 368,172 
Northern Bank . ; é 182,232 227, 094 409, "326, 263,923 
Ulster Bank . ; 424,591) $31,895 756,486, 844,831 
The National Bank . . ‘ | . 852, 269 | A ,012, 392, 586, 040, 1,598, 432 1,104,719 





£5 and 
upwards. 














) 
} 
; 
} 
) 
1 
3 
3 
3} 
2 
6 


Torats (Irish Bunks) . | 6,354,494 rer A72 2,986, 335 7,431, 07 "8,526,217 





SCOTCH BANKS. 





' 
Bank of Scotland . . : 348,418 247,79) 595,227 
Royal Bank of Scotland . 2 216,451 || 246,664) 524,817 
British Linen Company . 438,024 453,942) 
Commercial Bank of Scotland . 374,880 546 864 
National Bank of Scotland . ben p08 
Union Bank of Scotland . ° 
Aberdeen Town & County Bank 108. iat, 
North of Scotland Banking Co. 154, 319 184, ot 
pa te om ma Banking Company . 274, "321 587) 
onian Banking Company . 53,484 24,909 64, 486) i 51 ‘862 











Torats (Seotch Banks) . || 2,676,350 00458 7,7 8,914,048 





—— — 


. 
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SUMMARY OF WEEKLY RETURNS OF BANKS. OF ISSUE FOR FOUR WEEKS 
ENDING MAY 5th, 1883. 





| 

‘rized Tasues| April 14. | April 21, | April 28, May 5. 
| 

| 

| 

| 





£ £ £ 
3,548,166 | 1,742, 529 1, 735, 493 | 1 731, 091 | 1,749,305 
2, 391, "138 1,798,781) 1, ‘805, 032 | 1,790, 230 1,788,422 


149 Totals . . 5,939,304 | 8,241,060 3,540,525 | 3,521,321 | 8,537,727 
' i j 


103 Private Banks . 
46 Joint-Stock Banks 











Average Weekly Cir pane of these banks for the month “ae as above :— 
Private Banks . ° .. ew - £1,739,554 
Joint-Stock Banks > * « 6" *% . ° : - 1,795,604 


Together . ° , : . £3, 535, 158 


On comparing these amounts with the Sates in the previous month, they 
show:— 

Increase in the notes of Private Banks 3 ‘ ° - ‘ . £79,088 

Increase in the notes of Joint-Stock Banks 4 ‘ ? 94,868 


Total Increase on the month ° ‘ a : . . ‘ . £173,956 


And, as compared with the corresponding month of last year:— 
Decrease i in the notes of Private Banks. . : ° ° : £12,728 
Decrease in the notes of Joint-Stock Banks : , ‘ e ° 25,115 


Total Decrease as compared with the corresponding period of last year £37,841 


The following is the comparative state of the circulation as regards the Fixed 
Issues:— 

The Private Banks are below their fixed issues . 7 e ° - £1,808,612 

The Joint-Stock Banks are below their fixedissues . ‘ ‘ 5 595,534 


Total below their fixed issues ’ . ‘ ° e . . £2,404, 146 


SUMMARY OF IRISH AND SCOTCH RETURNS TO MAY 5th, 1883. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish Banks ° Ps e ° e » £7,431,807 
Average Circulation of the Scotch Banks , ° . ‘ ‘ ‘ 5,698,701 


Together. ° ° . ° ° : ‘ , . £13,025,508 


On comparing these amounts with the Sunes for the previous month, they 
show— 

Increase in the Circulation of Irish Banks e x ‘ . ° £18,614 

Increase in the Circulation of Scotch Banks . - a e . 198,077 


Total Jnerease on the month e ‘ s : 4 . £216,691 


And as compared with the corresponding month of ee year— 
Increase in the Circulation of lrish Banks ° é ° . £255,247 
Increase in the Circulation of Scotch Banks , ’ . ° ‘ 186,477 


Total Jncrease as compared with the corresponding period of last year £441,724 
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The Fized Issues of the Irish and Scotch Banks at the present time are:— 
Ireland, 6 Joint-Stock Banks . é 6 > : : " - £6,354,494 
Scotland,10 Joint-Stock Banks . 2 a ‘ : : 2 . 2,676,850 


Together 16 ; F * : P : : . - £9,030,844 
The Actual Circulation compared with the above gives the following results:— 

Trish Banks are above their fixedissues  . ‘ ‘ ‘ = - £1,077,313 

Scotch Banks are above’ their fixed issucs *. . : ; . - 2,917,851 


Total above fixedissues . . ; » . , ‘ . £3,994,664 
Average amounts of Gold and Silver coin held by these banks during the past 
month :— 
Gold and Silver held by the Irish Banks. J : 7 ; - £3,526,217 
Gold and Silver held by the Scotch Banks . : ; , ‘ . 8,914,048 


Together . e . ° : : ; : - £7,440,265 
Being an Increase of £266,342 on the part of the Irish Banks, and an Increase of 


— on the part of the Scotch Banks as compared with the Return of the previous 
month, 


CIRCULATION OF THE UNITED KINGDOM TO MAY 5th, 1883. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





} 
May 5. | April 7, Increase. | Decrease. 
| 


£ z £ 

Bank of England month end- 
ing2ndMay) . . . | 25,834,977 | 25,192,981 
Private Banks . ‘ .; 1,739,554 1,660,466 
Joint-Stock Banks. . . | 1,795,604 | 1,700,736 








Total in England . 
Scotland a e 
Treland . ° 


. | 29,870,185 | 28,554,188 
- | 5,598,701 | 5,895,624 
. | 7,481,807 | 7,438,198 18,614 














United Kingdom . - | 42,895,643 | 41,362,950 | 1,082,693 | 





As compared with the corresponding period of last year, the Returns show a 
decrease inthe Bank of England circulation of £342,652, a decrease in Private Banks 
of £12,728, and a decrease in Joint-Stock Banks of £25,115; in Scotland an 
increase of £186,477 ; and in Ireland an increase of £255,247. Thus showing that the 
month ending May 5th, as compared with the corresponding period last year, 

resents a decrease of £380,493 in England, and an increase of £61,231 in the 
Tnited Kingdom, 

The Returns of the Bank of England for the month ending May 2nd give an 
average amount of Bullion, in both departments, of £21,238,669. On a com m of 
this with the Return for the previous month, there appears to be a decrease of 
£1,153,563, anda decrease of £2,287,951 as compared with the corresponding period 
of last year. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending May 5th was £7,440,265, being an increase of £306,292 
as compared with the Return of the previous month, and an increase of £836,793 
as compared with the corresponding period of last year. 
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Bankers’? Weeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Viotoria c, 32. 


(Extracted from the Lonpon GAZETTE.) 


PRIVATE BANKS 


| Author- AVERAGE AMOUNT. 
NAME OF BANK. oat | —— 2 
Issue. || May 12. | May 19. | May 26. | June 2. 














£ | £ £ 
Ashford Bank . ° ° ; a ,849 | 8,930 | 8,799 | 8,654 
Aylesbury Old Bank . . || 48, 461 15,817 | 15,388 
Baldock and ~~ _omenmali Bank . - || &,; 223 f 11,821 | 11,359 
Barnstaple Bank - |} 17,182 | 2,440 | 2,306 
Bedford Bank . . || 34,218 23,794 | 23,126 
Bicester and Oxfordshire Bank . - || 27,090 | 12,065 | 11,905 
Boston Bank—Garfit and Co. . - || 75,069 || i 47,000 | 43,668 
Broseley and Bridgnorth Bank . - || 26,717 | 9,592 | 9,430 
Buckingham Bank. ‘ ‘ - | 29,657 128 14,194 | 13,660 
10 Bury and Suffolk Bank ‘ ‘ . |] 82,862 7 24,446 |. 24,210 
11 Banbury Bank . , : . | 43,457 13,085 
12 Banbury Old Bank - | 55,153 | 15,457 
13 Bedfordshire Leighton Buzzard Bk. . | 86,829 || 24, 25,079 
14 Brecon Old Bank . - | 68,271 || 14, 15,356 
15 Brighton Union Bank . . | 88,794 || | 16,385 
16 Burlington and Driffield Bank . - | 12,745 | 720 
t7 Cambridge Bank—Mortlock & Co. . " 2 | 10,953 | 
18 Cambridge and — Bank. | 37,769 
19 Canterbury Bank : 

20 Colchester Bank ‘ 

21 Colchester and Essex Bank 

22 City Bank, Exeter . 

23 Craven Bank—Birkbeck & Co. . 

24 Derby Bank—Smith & Co. 

25 Devizes and Wiltshire oe 

26 Darlington Bank ° 

27 Devonport Bank 

28 Dorchester Old Bank 

29 East Cornwall Bank . 

30 East Riding Bank 

31 Essex Bk. and Bishop's s Stortford d Bk. 

32 Exeter Bank 9 

33 Farnham Bank . 

34 Faversham Bank. 

36 Godalming Bank 

36 Guildford Bank . 

37 Grantham Bank—Hardy & Co. . 
38 Hull and Kingston-upon-Hull Bank . 
39 Huntin; 4 ae own and County Bank . || 
40 Harwic . 

41 Haertlordshine, Hitchin Bank 

42 Ipswich Bank 

43 Ipswich and Needham “Market Bank . 

44 Kentish Bank—Mercers & Co. . 

45 Kington and Radnorshire Bank . 

46 Kendal Bank. 

47 Leeds Bank 

48 Leeds Union Bk.—W.W. Brown & Co. | 87,459 |, 33,826 


CeONonrhONne 
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lt 
\Author- | AVERAGE AMOUNT. 
ized | 


NAME OF BANK, 





i} 
| Issue || May 12, | May 19. | May 26. | June 2. 
é . |  . «2, @ 2 £ 
49 Leicester Bank ee es as | 15,279 | 15,219 | 15,297 |. 15,901 
50 Lewes Old Bank . . .  .| 44,886 || 15,988 | 15,664 15,440 
80,000 








51 Lincoln Bank 100, 342. | 87,850 91,065 

52 Llandovery Bank and Llandilo Bank 82,045 || 24°536 25,594 
53 Lymin Bank | §,038 | 1,730 
54 Lynn is and Lincolnshire Bank . | 42) 817. || f 

55 Lynn Regis and Norfolk Bank | 13, 917 | 8,930 
56 Macclesfield Bank . * | i] 5,493 

57 Miners’ Bank . ‘ “ - if} 5 
58 Monmouth Old Bank 

59 Newark Bank . 

60 Newark and Sleaford Bank 

61 Newbury Bank 

62 Newmarket Bank . 

68 Norwich and Norfolk Bank 

64 Naval Bank, Plymouth . 

65 New Saram Bank—Pinckney ‘Bros. 

(now Salisbury Old as 50% 

66 Nottingham Bank 

67 Oswestry Bank . 

68 Oxford Old Bank . 

69 Old Bank, Tonbridge ; 

70 Oxfordshire Witney Bank 

71 Pease’s Old Bank, Hull 

72 Penzance Bank 4 

73 Reading Bank—Simonds and Co. 

74 Reading Bk.—Stephens, Blandy & Co. 
75 Richmond Bank, — 4 

76 Royston Bank . ° ‘ . 
77 Rye Bank 

78 Saffron — and North Essex Bk. 
79 cS: te é ° 

80 Scarborough Ola Bank . . 

81 Shrewsbury Old Bank 

82 Sittingbourne and Milton Bank 

83 Southampton Town and oe a Bank 
84 Stamford and Rutland me — 
85 Tavistock Bank . " > 
86 Thornbury Bank . 

87 Tiverton a and Devonshire Bank 

88 Thrapston and Kettering Bank 

89 Tring Bank and Chesham a 

90 Towcester Old Bank ° 

91 Uxbridge Old Bank . ° 

92 Wallingford Bank . > 
93 Warwick and Warwickshire Bank . 
94 Wellington —— wee 6 28 
95 West Riding ° ® 

96 Whitby Old Denke ° 

97 Winchester, Alresford and Alton Bk. 
98 Weymouth Old Bank 

99 Wisbech and Lincolnshire Bank 
100 Wiveliscombe Bank . ‘ 
101 Worcester Old Bank . ; 
102 Yarmouth and Suffolk Bank 
103 Yarmouth, Norfolk and Suffolk Bank | 6,428 6,742 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





NAME .OF BANK. 





1 Bank of Westmoreland 

2 Barnsley Banking Company 

3 Bradford Banking Company, Limited 
4 Bank of Whitehaven, Limited . 

5 Bradford Commercia ne Co., lp 


Limited 
6 Burton, Uttoxeter, ‘and ” Ashbourn 
Union Bank, Limited . 
7 Cumberland Union Bkg. Co., Limited 
8 Coventry Union Banking Company ° 
9 County vl Gloucester Banking _ 


Limi 
10 — and Cumberland Banking Co., ie 


1 Carlisle. City & District Bank, Limited 
12 ~~, and Derbyshire Banking Co., 
Limited 


13 Darlington District Joint Stock Bk. Co. 
14 Gloucestershire Banking Company . 
15 Halifax Joint Stock Bank, Limited . 
16 Huddersfield Banking Company 

17 Hull Banking Company, Limited 

18 Halifax Commercial Bkg. Co. , Limited 
19 Halifax and Huddersfield Union Bank 
20 Knaresborough and Claro Banking Co. 
21 Lancaster Banking Company . 

22 Leicestershire Banking Co., Limited . 
23 Lincoln _ Lindsey Banking Co., 


Limite 

24 denen Priors and Warwickshire 
Banking Company, Limited . . 

25 Ludlow and Tenbury Bank 

26 Moore & Robinsons’ Notts. Bkg. Co., ie 
Limited . ° 

27 Nottingham and Notts. Banking Co., " 

28 Northamptonshire Union Bk., Limited 

29 og ae Banking Company, 


Limi 
30 North and South Wales Bank, Limited 
31 Pares’s Leicestershire Banking Co., 


Limited 
32 Sheffield Banking Company, Limited 
33 eTimited Spalding & Boston Bk. _— “9 


84 Stuckey’s Banking Company 

85 Sheffield and Hallamshire Banking Co. 

86 Sheffield & Rotherham Joint StockBk., 
Limited 


87 Swaledale and Wensleydale Bkg. Co. 
88 Wolverhampton & Staffordshire k.Co. 
89 Wakefield and Barnsley Union Bank . 
40 Whitehaven Joint Stock Banking Co. 
41 Wilts and Dorset Banking Company . 
42 West Riding Union Banking Company 
43 Worcester City and ony Bank Co., 
Limited 


44 York Union Banking Company SARs 
45 York City and County army Ne : 
46 Yorkshire Banking Company, imited 


| Author- 
iz 
Issue. 


20,084 
60,701 
35,395 
16,251 
144,352 


25,610 
19,972 


20,093 
26,134 


10,215 
85,813 
29,477 
84,356 


26,401 
63,951 


59,300 
35,843 


55,721 


52,496 
54,372 


81,916 


34,029 


94,695 
_— 








AVERAGE 


AMOUNT. 





May 12. 


May 19. 


May 26. 


June 2. 





35,378 | 
76,162 | 


6,848 
71,240 | 





Fo 
12,080 
6,390 
40,956 
28,449 


18,819 
33,051 


| 36,497 


8,225 
60,615 


24,295 
19,999 


11 ‘388 
17, 090 
20,527 
66,490 
53,178 


55,072 


8,243 
6,420 
31,478 
27,210 
46,823 


13,927 
63,675 


41,478 
29,535 


52,025 


356,976 |230,890 
23,524 | 


17,797 


z 
11,887 

6,343 
40,618 
28,890 


18,111 


32,292 
36,700 
7,667 


59,968 


24,797 
19,624 


14,044 
22,870 
111,860 
15,146 
32,387 
30,173 
11,163 
17,415 
21,470 
65,045 
52,294 


55,819 


8,264 
6,193 


31,162 
26,449 
45,235 


13,500 
63,685 


40,065 
29,261 
51,668 
224,533 
17,853 


35,856 





£ 
11,950 
5,802 
89,890 
28.518 
17,960 


34,071 
33,025 
7,655 


59,220 


24,974 
19,649 


§1,571 
47,349 


7,813 
5,685 


30,772 
26,055 
4, 


12,945 
61,634 


38,785 
27,330 


48,783 
216,408 
17,648 





> 


17,556 


83,863 
31,926 
8,275 


58,833 


24,070 
19,700 


13,321 
21,561 
104,627 
15,511 
29,816 
27,776 
10,794 
17,192 
21,633 
58,020 
50,679 


42,166 


7,541 
5,418 


30,567 
26,153 
44,191 


12,150 
58,490 


87,928 
27,758 


46,954 
214,458 


113,591 








trish and Srotech Circulation Returns, 


Average Circulation, and Coin held by the Intsu and Scotcn Banks during the Four 
Weeks ending Saturday, the 2nd June, 1883, 


IRISH BANKS. 





) r 
Average Circulation durin, Average A Amount 
Four Weeksending as above. oOo aoe Silver 


during Four 
£5 and Weeks endi 
| upwards. Under £5.| Totals csaneres” 





NAME OF BANK, || inthontood 








£ i: -& £ £ £ 
Bank of Ireland 3 . || | g.7sm498 ! 1,971,875)1 re 8,081,150) 566,835 
Provincial Bank of Ireland 927,667 449, 725 857,7 748) 872,282 
Belfast Bank . : . || 281,611 |! 254, 596 oe. "562 514,158) 
Northern Bank : ; . || 248,440 |} 177,243 222, 87 400, 119 266,471 
Ulster Bank . . F 811, 079 404: 891 303, 708,120) 521,573 
The National Bank . 3 : 852, 269 fs 013, 153 585, 158, 1 698,311 1,094, 





Tortats (Irish Banks) | 6,354,494 4, 271, 483 2 888, 128 7,159 606, 3,172,086 


| ¥ 








SCOTCH BANKS. 





! | 
Bank of Scotland . . «|| 848,418 | 811,686 971,392} 765,777 
Royal Bank of Scotland... | 216,451 | 682 
British Linen Company . 438,024 738,768 877,316 
Commercial Bank of Scotland . 4, 879,037 604,646 
National Bank of Scotland... | 722,275 581,197 
Union Bank of Scotland . 892,465) 578,043 
Aberdeen Town & County Bank 120,386 247,837 227,251 
North of Scotland Banking Co. 439,405 820,597 
Clydesdale Banking Company . 274,321 || 229,740) 4065. 684,788} 432,791 
Caledonian Banking Company. 53,434 109,691 67,171 

















Torats (Scotch Banks) . || 2,676,350 2,255,109,4,275,877 6,530,486), 4,701,471 
{ | | 








700 ; CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JUNE 2nd, 1883. 





|pixea Issues.| May 12. May 19, May 26. June 2. 





: £ £ £ ae 
103 Private Banks . . | 8,548,266 | 1, 266, 782} 1,758,619 | 1,707,258 | 1,673,167 
46 Joint-Stock Banks .| 2,391,138 | 1,814 597) 1, ‘798, 720 | 1,741,284 | 1,706,906 











149 Totals . . | 5,939,304 304 | 8,581,379) 3,557,339 | 3,448,542 | 3,380,073 
| | 





Average rine Circulation of these banks for the — 7. as above :— 
Private Bank . . £1,726,456 
Joint-Stock Banks , aol ‘ F ‘ F : ~~ "765, 377 


Together . : : “a 491,833 


On comparing these cnitait with the —_— oe the previous month, they 
show:— ; 

Decrease in the notes of Private Banks . ‘ ; ‘i 4 £13,098 

Decrease in the notes of Joint-Stock Banks . , : . ‘ 30,227 


Total Decrease onthe month . ; 4 = £48,325 
And, as compared with the corresponding ouitth of last haneat _ 

Increase in the notes of Priyate Banks . . si £9,708 

Decrease in the notes of Joint-Stock Banks ; : : ‘i 18,199 


Total Decrease as compared with the corresponding period of last year £8,491 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 

The Private Banks are below their fixed issues . - ; . . £1,821,710 

The Joint-Stock Banks are below their fixedissues  . ‘ ° ; 625,761 


Total below their fixed issues i ; 4 4 ‘ ‘ i ; £2,447,471 


SUMMARY OF IRISH AND SCOTCH RETURNS TO JUNE 2nd, 1883, 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as. above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish Banks HM ; ~ i i . £7,159,606 
Average Circulation of the Scotch Banks . F : : : . 6,580,486 


Together. ‘ ' : : . £13,690,092 


On comparing these amounts with the eee oom the previous month, they 


show— 
Decrease in the Circulation of Irish Banks 4 ‘ ; é . £272,201 
Increase in the Circulation of Scotch Banks . . 2 , ; 936,785 


Total Jncrease on the month 4 ; i . £664,584 


And as compared with the corresponding month of last 3 — 
Increase in the Circulation of lrish Banks a rs ‘ £62,783 
dJucrease in the Circulation of Scotch Banks : P . ‘ R 241,433 


Total Jncrease as compared with the corresponding period of last year £304,216 
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The Fixed Issues of the Irish and Scotch more at the ‘sane time are:— 
Ireland, 6 Joint-Stock Banks . : . £6,354,494 
Scotland, 10 Joint-Stock Banks . : : : : : ‘ . 2,676,350 


Together 16 . ‘ ‘ ‘ . £9,030,844 
The Actual Circulation ines with the dives ‘gre sts nee od: results :— 

Trish Banks are above their fixedissues . £805,112 

Scotch Banks are above their fixed issues : 7 : : 136 


Total above fixed issues. . : . £4,659,248 
Average amounts of Gold and Silver | coin ‘held by iu banks during the past 
month :— 
Gold and Silver held by the Irish Banks . . . . = «.- . £8,172,086 
Gold and Silver held by the Scotch Banks . : ¥ ‘ ‘ . 4,701,471 


Po ges , . ° ° . £7,873,557 


ts Decrease of £354, 131 on the = of the Irish Banks, and an Increase of 
cists 423 on the part of the Scotch Banks as compared with the Return of the previous 
month 


OIRCULATION OF THE UNITED KINGDOM TO JUNE 2nd, 1883. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





June 2, May 5. | Increase. | Decrease. 





£ £ F 


‘ 
Bank of England (month end- z 
ae re | 25,884,977 - 144,466 
eked | 1,789,554 i 18,098 
Joint-Stock Banks . d F 1,795,604 <e 30,227 





Totalin England . °. eal a 187,791 
Scotland = " . ’ 936,785 4 
Ireland . ke ‘ ‘ Sf vas 272,201 


United Kingdom. | 395,643 | 986,785 | 459,992 














As compared with the corresponding period of last year, the Returns show a 
decrease inthe Bank of England circulation of £388,548, an increase in Private Banks 
of £9,708, and a decrease in Joint-Stock Banks of £18,199; ,in Scotland an 
increase of £241,433 ; and in Ireland an increase of £62,783. Thus showing that the 
month ending June 2nd, as compared with the corresponding year, 
presents a decrease of £397, 039 in Hngland, and a decrease of £92,828 in the 
United Kingdom. 


The Returns of the Bank of England for the month ending May 80th give an 
average amount of Bullion, in beth departments, of £20,258,981. Ona com of 
this with the Return for the previous month, there appears to be a decrease of 
pepe and a decrease of £2,783,462 as compared with the corresponding guint 
0 year. 


The average amount of Coin held wy the Banks of Issue in Scotland and Ireland 
during the month ending June 2nd was £7,873,557, being an increase of £438,292 
as compared with the Return of the previous month, and an increase of £538,318 
as compared with the corresponding pericd of last year. 





‘PRICES OF BANK SHARES. 
(From Wetenhall’s Stock Exchange List.) 





Last 
Dividend |Share. NAME. 
per Ann, 





Agra, Limited . ° ° 
Alliance, Limited ah. il 
Anglo-Austrian . - 
Anglo-Californian, Limited | 
Anglo-Egyptian Banking, Limited - 
Anslo-Fesuign Banking, Limited 
Anglo-Italian, 1866, Limited . 
Bank of Africa, Limited . e 
Bank of Australasia ° 
Bank of British Columbia” ° 
Ditto New, issued at £2 pm 
Bank of British North ‘America 
Bank of Constantinople . ° 
Bank of Egypt . ° 
Bank of New South Wales ° 
Bank of New Zealand . 
Bank of Roumania . e . 
Bank of South Australia . ° . 
Bank of Victoria, Australia . m 
Central of London, Limited . ° 
Chartered of India, Australia and China’ ° 
Chartered Mere. of India, London and a 
City, Limited . 
Ditto New Shares, “Script om 
Colonial 
Commercial Bank of of Alexandria, Limited 
Consolidated, Limited e ° ° 
Delhi and London, Limited e 
English Bank of Rio de Janeiro, Limited 
English Bank of River Plate, Limited .  . 
English, Scottish, and Australian encarta 
Franco-E, tian, issued at6& pm. . 
German Ban 3 London, Limited . 
Hong Kong and Shanghai Bank Corporation 
Imperial, —— m° eee 
Imperial ‘Otto: 
— of L London, Limited 
Tonian . ° e . ° 
Ditto, New . e ° 
London and County, Limite d ‘ 
Ditto, New, issued at £10 ma. of which ans is * Pa 
London and Hanseatic, 
London and Provincial > Tamiaed e - 
London and River Plate, Limited e . 
London and San Francisco, 1880, Limited J 
London and South Western, Limited ey 
London and Westminster, Limited 
London Bank of Mexico & South America, Limited 
London Chartered of Australia ° 
London Joint Stock, Limited . 
Ditto, New Script, issued at £12} pm 
Mercantile Bank of the River Plate, Limited . 
Merchant, Limited . ° ° A 
National . 
National of Australasia (on Lon. Reg. 18,352 ahs. ) 
National of Liverpool, Limited ‘ é 
National of New , Limite a 
ational Provincial of, England, Limited ° 
Ditto, ditto 
Ditto, 1880 issued at £10 om of which. £8is paid 
New London and Brazilian, Limited 
North Eastern, Limited 
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Gueazaient National, Limited . ° ° 
Standard of South Africa, _ ’ 
Union of Australia, Limi : é 
Union of London, Limited 

Ditto ditto New . 
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